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INDEPENDENT AUDITOR'S REPORT
To the Members of SRL LIMITED
Report on the Audit of Consolidated Financial Statements

Qualified Opinion

We have audited the consolidated financial statements of SRL Limited (hereinafter referred to as the
“Company” or ‘Holding Company™) and its subsidiaries (Holding Company and its subsidiaries together
referred to as “the Group™) and its joint ventures, which comprise the consolidated balance sheet as at 31
March 2019, the consolidated statement of profit and loss (including other comprehensive income),
consolidated statement of change in equity and consolidated statement of cash flows for the year then
ended, and notes to the consolidated financial statements, including a summary of significant accounting

policies and other explanatory information (hereinafter referred to as “the consolidated financial
statements™).

In our opinion and to the best of our information and according to the explanations given to us, and based on
the consideration of the reports of auditors on separate financial statements of such subsidiary and joint
ventures as were audited by other auditors, except for the effects/ possible effects, if any, of the matters
described in the “Basis for Qualified Opinion" paragraphs of our report, the aforesaid consolidated financial
statements give the information required by the Companies Act, 2013 (the *Act’) in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in India, of the
consolidated state of affairs of the Group and its joint ventures as at 31 March 2019, of its consolidated profit
and other comprehensive income, consolidated statement of changes in equity and consolidated cash flows
for the year then ended on that date.

Basis for Qualified Opinion

The matters stated below were also subject matter of qualification in predecessor auditor’s audit opinion on
the consolidated financial statements as at 31 March 2018:

As explained in Note 54 of the consolidated financial statements, pursuant to certain events/transactions,
the erstwhile Audit and Risk Management Committee (the “ARMC") of Fortis Healthcare Limited (“the
Parent Company™) had inttiated an independent investigation by an external legal firm and special audits
by professional firms on matters relating to systematic lapsesfoverride of internal controls as described in
Note 54 of the consolidated financial statements. The report has since been submitted and is subject to
the limitations on the information available to the external legal firm and their qualifications and
disclaimers as deseribed in their Investigation report.

Additionally, different regulatory authorities are currently undertaking their own investigations, details
of which are described in Note 54 and 55 of the consolidated financial statements and are stated below:

- SEBI has initiated an investigation in respect of the various issues. On 17 October, 2018, 21
December 2018 and 19 March 2019, SEBI passed Orders (“Orders™) and further investigations
by regulatory authorities is continuing. In its Orders, SEBI observed that certain inter-corporate
deposits (“ICDs™) made by Fortis Hospitals Limited ("FHsL™), a wholly owned subsidiary of
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Parent Company, with certain identified entities were so structured that they seem to be prima
facie fictitious and fraudulent in nature resulting, in inter alia, diversion of funds from the Fortis
Group for the ultimate benefit of erstwhile promoters (and certain entities controlled by them)
resulting in a misrepresentation in the financial statements of the Fortis Group in earlier period.
Further, SEBI issued certain directions inter alia directing the Parent Company and FHsL. to take
all necessary steps 1o recover Rupees 40,300 Lacs along with the due interest from erstwhile
promoters and various other entities, as mentioned in the Orders. It has also directed erstwhile
promoter and the said entities to repay the sums due. The aforesaid ICDs were fully provided for
in the books as at 31 March 2018. SEBI, in its Orders also directed erstwhile promoters and the
said entities that pending completion of investigation and till further order, they shall not dispose
of or alienate any of their assets or divert any funds, except for the purposes for meeting expenses
of day to day business operations, without the prior permission of SEBI. Erstwhile promoters
have also been directed not to associate themselves with the alfairs of the Parent Company in any
manner whatsoever, till further directions. The initial directions issued by SEBI have been
confirmed by SEBI in their order dated 19 March 2019.

- Serious Fraud Investigation Office (SFIO), Ministry of Corporate Affairs, under Section
217(1)a) of the Companies Act, 2013, inter alia, has initiated an investigation and has been
seeking information in relation to the Parent Company, its material subsidiaries, joint ventures
and associates to which as informed to us the Parent Company and the Company have responded.

Since, the investigation and enquiries carried out by regulators as aforesaid are currently ongoing, need
for additional procedures/ enquiries, if any, and an overall assessment of the impact of the investigations
on the financial statements is yet to be concluded.

Based on investigations carried outl by an external legal firm, Orders by SEBI and other information
available currently, as per the Management all identified/required adjustments/ disclosures arising from
the findings in the Investigation Report and the Orders by SEBI, were made in the consolidated financial
statements for the year ended 31 March 2018.

Matters included in the investigation report (but not limited to) and highlighted by the predecessor auditor
in their audit report for the year ended 31 March 2018, are as below:

- Provision of Rupees 775.20 Lacs towards amounts paid as security deposit, advances towards
lease of office space and expenditure incurred towards capital work in progress due to uncertainty
of recovery of these balances. (refer Note 57 of the consolidated financial statements),

No additional adjustments/ disclosures were required to be made in the consolidated financial statements
for the year 31 March 2019 in respect of the above.

As explained in Note 40 and 54(d) of the consolidated financial statements, related party relationships
prior 1o loss of control of erstwhile promoters/directors in the year ended 31 March 2018 were identified
by the Management taking into account the information available with the Management and including
the findings and limitations in the Investigation Reports. In this regard, specific declarations from the
erstwhile directors/promoters, especially considering the substance of the relationship rather than the
legal form, were not available. Therefore, the possibility cannot be ruled out that there may be additional
related parties of erstwhile promoters/directors whose relationships may not have been disclosed to the
Group and, hence, not known to the Management.

Further, as explained in Note 56 of the consolidated financial statements, a Civil Suit was filed by a third
party against various entities including the Company relating to “Fortis, SRL and La-Femme" brands.
The Parent Company has received four demand notices aggregating to Rupees 25,344 Lacs in respect to
this Civil Suit. Allegations made by third party has been duly responded to by the Parent Company

nying (i) execution of any binding agreement with the third party; and (ii) liability of any kind
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whatsoever. Based on legal advice of external legal counsel, the Management believes that the claims
are without legal basis and not tenable. The matter is currently sub-judice.

Due to the ongoing nature of the various regulatory inquiries/investigations, we are unable to comment
on the adjustments/ disclosures which may become necessary as a result of further findings of the ongoing
regulatory investigations on the consolidated financial statements including completeness/accuracy of the
related party transactions which relate to or which originated before 31 March 2018, the regulatory non-
compliances, if any, and the consequential impact, if any, on the consolidated financial statements.

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10)
of the Act. Our responsibilities under those SAs are further described in the Auditor 's Responsibilities for the
Audit of the Consolidated Financial Statements section of our report. We are independent of the Group in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India, and we have
fulfilled our other ethical responsibilities in accordance with the provisions of the Act. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our qualified opinion.

Other Information

The Holding Company’s management and Board of Directors are responsible for the other information. The
other information comprises the information included in the Holding Company’s annual report, but does not
include the financial statements and our auditors’ report thereon.

Owr opinion on the consolidated financial statemenis does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is 1o read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit or otherwise appears 1o be materially
misstated. If, based on the work we have performed and based on the work done/ audit report of other auditors,
we conclude that there is a material misstatement of this other information, we are required to report that fact.
We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

The Holding Company’s management and Board of Directors are responsible for the preparation and
presentation of these consolidated financial statements in terms of the requirements of the Act that give a
true and fair view of the consolidated state of affairs, consolidated profit/ loss and other comprehensive
income, consolidated statement of changes in equity and consolidated cash flows of the Group including its
joint ventures in accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) specified under section 133 of the Act. The respective Board of Directors of
the companies included in the Group and its joint ventures are responsible for maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets of each company,
and for preventing and detecting frauds and other irregularities; the selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial controls, that were operating effectively for
ensuring accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the consolidated financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error, which have been used for the purpose of preparation of the consolidated financial

v“:ments by the Directors of the Holding Company, as aforesaid,
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In preparing the consolidated financial statements, the respective management and Board of Directors of the
companies included in the Group and its joint ventures are responsible for assessing the ability of each company
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease operations,
or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group and its joint ventures are responsible
for overseeing the financial reporting process of each company.

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to oblain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these consolidated
financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control,

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible for
expressing our opinion on whether the company has adequate internal financial controls with reference to
financial statements in place and the operating effectiveness of such controls,

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting in
preparation of consolidated financial statements and. based on the audit evidence obtained, whether a
material uncerainty exists related to events or conditions that may cast significant doubt on the
appropriateness of this assumption. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor's report to the related disclosures in the consolidated financial statements or,
if such disclosures are inadequate, to modify our opinion, Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However. future events or conditions may cause the Group
as well as its joint ventures to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the consolidated financial statements, including
the disclosures, and whether the consolidated financial statements represent the underlying transactions
and events in 2 manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of such entities or business
activities within the Group and its joint ventures to express an opinion on the consolidated financial
statements, of which we are the independent auditors. We are responsible for the direction, supervision
and performance of the audit of financial information of such entities. For the other entities included in
the consolidated financial statements, which have been audited by other auditors, such other auditors
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remain responsible for the direction, supervision and performance of the audits carried out by them. We
remain solely responsible for our audit opinion, Our responsibilities in this regard are further described in
the section titled *Other Matters” in this audit report.

We believe that except as stated in the “Basis for Qualified Opinion™ paragraphs, the audit evidence
obtained by us along with the consideration of audit reports of the other auditors referred to in the Other
Matters paragraph below, is sufficient and appropriate to provide a basis for our qualified audit opinion on
the consolidated financial statements.

We communicate with those charged with governance of the Holding Company and such other entities
included in the consolidated financial statements of which we are the independent auditors regarding, among
other matters, the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Other Matters

(n) We did not audit the financial statements of | subsidiary, whose financial statements reflect total assets
of Rupees |,827.64 Lacs as at 31 March 2019, total income of Rupees 2,899.61 Lacs and net cash flows
amounting 1o Rupees 18.50 Lacs for the year ended on that date, as considered in the consolidated
financial statements. The consolidated financial statements also include the Group's share of net profit
{and other comprehensive income) of Rupees 481.87 Lacs for the year ended 31 March 2019, in respect
of 2 joint ventures, whose financial statements have not been audited by us. These financial statements
have been audited by other auditors whose reports have been furnished to us by the Management and our
opinion on the consolidated financial statements, in so far as it relates to the amounts and disclosures
included in respect of this subsidiary and joint ventures, and our report in terms of sub-section (3) of
Section 143 of the Act, in so far as it relates to the aforesaid subsidiary and joint ventures is based solely
on the audit reports of the other auditors.

Out of these, | subsidiary and 1 joint venture are located outside India whose financial statements and
other financial information have been prepared in accordance with accounting principles generally
accepted in their respective countries and which have been audited by other auditors under generally
accepted auditing standards applicable in their respective countries, The Company’s management has
converted the financial statements of such subsidiary and joint venture located outside India from
accounting principles generally accepted in their respective countries to accounting principles generally
accepted in India. We have audited these conversion adjustments made by the Company’s management.
QOur opinion in so far as it relates to the balances and affairs of such subsidiary and joint venture located
outside India is based on the report of other auditors and the conversion adjustments prepared by the
management of the Company and audited by us.

(b) The financial information of | subsidiary which reflects total assets of Rupees 19.35 Lacs as at 31 March
2019, total income of Rupees Nil and net cash flows of Rupees Nil for the year ended on that date, as
considered in the consolidated financial statements, have not been audited either by us or by other
auditors. These unaudited financial information have been furnished to us by the Management and our
opinion on the consolidated financial statements, in so far as it relates to the amounts and disclosures
included in respect of this subsidiary, and our report in terms of sub-sections (3) of Section 143 of the
Act in so far as it relates to the aforesaid subsidiary, is based solely on such unaudited financial
information. In our opinion and according to the information and explanations given to us by the

anagement, these financial statements/financial information are not material to the Group.



BSA&Co, LLP

(c) The consolidated financial statements of the Group for the year ended 31 March 2018 were audited by the
predecessor auditor who expressed a qualified opinion on those statements on 6 July 2018.

Our opinion on the consolidated financial statements, and our report on Other Legal and Regulatory
Requirements below, is not modified in respect of the above matters with respect to our reliance on the
work done and the reports of the other auditors and the financial information certified by the Management.

Report on Other Legal and Regulatory Requirements

| As required by Section 143(3) of the Act, based on our audit and on the consideration of reports of the
other auditors on separate financial statements of such subsidiary and joint ventures as were audited by
other auditors, referred to in the *Other Matters’ paragraph, we report, to the extent applicable, that:

a)

b)

c)

d)

)

g)

h)

351

We have sought and, except for the matters described in the “Basis for Qualified Opinion”
paragraphs above, obtained all the information and explanations which to the best of our knowledge

and belief were necessary for the purposes of our audit of the aforesaid consolidated financial
slatements.

Except for the effects/ possible effects of the matters described in the “Basis for Qualified Opinion™
paragraphs above, in our opinion, proper books of account as required by law relating to preparation
of the aforesaid consolidated financial statements have been kept so far as it appears from our
examination of those books and the reports of the other auditors.

The consolidated balance sheet, the consolidated statement of profit and loss (including other
comprehensive income), the consolidated statement of changes in equity and the consolidated
statement of cash flows dealt with by this Report are in agreement with the relevant books of
account maintained for the purpose of preparation of the consolidated financial statements.

Except for effects/ possible effects of the matters described in the “Basis for Qualified Opinion™
paragraphs above, in our opinion, the aforesaid consolidated financial statements comply with the
Ind AS specified under section 133 of the Act.

The matters described in the “Basis for Qualified Opinion™ paragraphs above, in our opinion, may
have an adverse effect on the functioning of the Company.

On the basis of the written representations received from the directors of the Holding Company as
on 31 March 2019 taken on record by the Board of Directors of the Holding Company and the
reports of the statutory auditors of its subsidiary companies and joint venture incorporated in India,
none of the directors of the Holding Company, its subsidiary companies and joimt venture
incorporated in India is disqualified as on 31 March 2019 from being appointed as a director in
terms of Section 164(2) of the Act.

The qualification relating to maintenance of accounts and other matters connected therewith are as
stated in the “Basis for Qualified Opinion™ paragraphs above.

With respect to the adequacy of the internal financial controls with reference to financial statements
of the Holding Company, its subsidiary companies and joint venture incorporated in India and the
operating effectiveness of such controls, refer to our separate Report in “Annexure A",

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule |1 of

the Companies (Audit and Auditor's) Rules, 2014, in our opinion and to the best of our information and
. aceording to the explanations given to us and based on the consideration of the reports of the other
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auditors on separate financial statements of the subsidiaries and joint ventures, as noted in the ‘Other
Matters’ paragraph:

a)

b)

c)

d)

Except for the effects/ possible effects of matters described in “Basis for Qualified Opinion™
paragraphs above, the consolidated financial statements disclose the impact of pending
litigations as at 31 March 2019 on the consolidated financial position of the Group and its joint
ventures, Refer Note 43 to the consolidated financial statements.

The Group and its joint ventures did not have any long-term contracts including derivative
contracts for which there were any material foresecable losses.

There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Holding Company, its subsidiary companies and joint venture
incorporated in India during the year ended 31 March 2019.

The disclosures in the consolidated financial statements regarding holdings as well as dealings
in specified bank notes during the period from 8 November 2016 to 30 December 2016 have not

been made in the financial statements since they do not pertain to the financial year ended 31
March 2019.

3 With respect to the matter to be included in the Auditor's report under section 197(16):

In our opinion and according to the information and explanations given 1o us and based on the reports
of the statutory auditors of such subsidiary companies and joint ventures incorporated in India which
were not audited by us, the remuneration paid during the current year by the Holding Company, its
subsidiary companies and joint ventures to its directors is in accordance with the provisions of Section
197 of the Act. The remuneration paid to any director by the Holding Company, its subsidiary
companies and joint ventures is not in excess of the limit laid down under Section 197 of the Act. The
Ministry of Corporate Affairs has not prescribed other details under Section 197(16) which are required
to be commented upon by us.

For BSR & Co. LLP
Chartered Accountanis
egistration Number: 101248W/W-100022

N -

Priavin Tulsyan

Place: Gurugram Paytner
Date: 23 May 2019 Membership No: 108044
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Annexure A to the Independent Auditor’s report on the consolidated financial statements of SRL
- Limited for the vear ended 31 March 2019

Report on the internal financial controls with reference to the aforesaid consolidated financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013

(Referred to in paragraph 1 (h) under ‘Report on Other Legal and Regulatory Reguirements’ section
of our report of even date)

s Qualified Opinion

In conjunction with our audit of the consolidated financial statements of the Company as of and for the year

ended 31 March 2019, we have audited the internal financial controls with reference to consolidated financial
= statements of SRL Limited (hereinafier referred to as the “Company” or “Haolding Company™) and such

companies incorporated in India under the Companies Act, 2013 which are its subsidiary companies (Holding

Company and its subsidiaries together referred to as “the Group™) and its joint venture companies, as of
= that date.

In our opinion, except for the effects/ possible effects of the material weakness described below on the
achievement of the objectives of the control critenia. to the best of our information and according 1o the
= explanations given to us and based on the consideration of the reports of the other auditors referred to in the
Other Matters paragraph below, the Company, its subsidiary companies and a joint venture company, which
are companies incorporated in India have, in all material respects, maintained adequate internal financial
— controls with reference to consolidated financial statements and such internal financial controls were
operating effectively as at 31 March 2019 based on the intermal financial controls with reference 10
consolidated  financial statements criteria established by such companies considering the essential
- components of such internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India (the “Guidance Note™).

We have considered the material weakness identified and reported below in determining the nature, timing,
- and extent of audit tests applied in our audit of the Consolidated Financial Statements of the Company for the

year ended 31 March 2019 and this material weakness has, inter alia, affected our opinion on the said

Consolidated Financial Statements and we have issued a qualified opinion on the said Consolidated Financial
et Stalements.

Basis for Qualified Opinion

As explained in the “Basis for Qualified Opinion™ paragraph of our Audit Report on the consolidated financial

statements for the year ended 31 March 2019, pursuant to certain events/transactions in earlier years, the
— erstwhile Audit and Risk Management Committee (the “ARMC") of the Paremt Company had initiated an
independent investigation by an external legal firm and special audits by professional firms on matters relating
to systemic lapses and override of controls. The report has since been submitted and is subject to limitations
on the information available to the external legal firm and their qualifications and disclaimers as described in
their Investigation report. Further, the investigation by different regulatory authorities in these matters is still
ongoing and an overall assessment of the impact of the investigations is yet to be concluded. Pending final
outcome of the regulatory investigations and enquiries, completeness of identification of deficiencies cannot
be ascenained.

A ‘material weakness’ is a deficiency, or a combination of deficiencies, in internal financial control over
financial reporting, such that there is a reasonable possibility that a material misstatement of the company’s
annual or interim financial statements will not be prevented or detected on a timely basis.

- X
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Management's Responsibility for Internal Financial Controls

The respective Company’s management and the Board of Directors are responsible for establishing and
maintaining internal financial controls with reference to consolidated financial statements based on the
criteria established by the respective Company considering the essential components of internal control stated
in the Guidance Note. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to the respective company's policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records, and

the timely preparation of reliable financial information, as required under the Companies Act, 2013
(hereinafter referred to as “the Act™),

Auditor's Responsibility

Our responsibility is to express an opinion on the internal financial controls with reference to consolidated
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note and
the Standards on Auditing, prescribed under section 143(10) of the Act, to the extent applicable to an audit
of internal financial controls with reference to consolidated financial statements. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls with reference 10 consolidated
financial statements were established and maintained and if such controls operated effectively in all material
respects,

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls with reference to consolidated financial statements and their operating effectiveness. Our audit of
internal financial contrals with reference to consolidated financial statements included obtaining an
understanding of internal financial controls with reference to consolidated financial statements, assessing the
risk that a material weakness exists, and testing and evaluating the design and operating effectiveness of the
internal controls based on the assessed risk. The procedures selected depend on the auditor's judgement,
including the assessment of the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained (including the written representations by the
Management which was taken on record by the Board of Directors) and the audit evidence obtained by the
other auditors of the subsidiary companies and a joint venture company, which are companies incorporated
in India, in terms of their reports referred to in the Other Matters paragraph below, is sufficient and appropriate
to provide a basis for our qualified audit opinion on the internal financial controls system over financial
teporting of the Company, its subsidiary companies and its joint venture company, which are companies
incorporated in India.

Meaning of Internal Financial controls with Reference to Consolidated Financial Statements

A company's intemmal financial controls with reference to consolidated financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the preparation
of financial statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial controls with reference to consolidated financial statements includes those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the company
arg’being made only in accordance with authorisations of management and directors of the company; and (3)
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provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial controls with Reference to consolidated Financial
Statements

Because of the inherent limitations of internal financial controls with reference 1o consolidated financial
statements, including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls with reference to consolidated financial statements to future periods are subject to
the risk that the internal financial controls with reference to consolidated financial statements may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures
may deteriorate.

Other Matters

Our aforesaid reports under Section 143(3)(i} of the Act on the adequacy and operating effectiveness of the
internal financial controls with reference to consolidated financial statements insofar as it relates to one joint
venture company, which is company incorporated in India, is based on the corresponding report of the auditor
of such company incorporated in India, who have issued unmodified opinion on the internal financial controls
with reference to financial statements of this company.

Owr opinion is not modified in respect of the above matter.

For BS R & Co. LLP
E‘ﬁ artered Accountanis
istration Number: 101248W/W-100022

A e

Place: Gurugram Parmer
Date: 23 May 2019 Membership No. 108044



SRL LIMITED

CONSOLIDATED BALANCE SHEET AS AT 31 MARCH 2019

ASSETS
MNon-current assets

(&} Property, plant and eguipment
(b) Capital work-in-progress.
(e Goodwill
{d} Other intangible ascets
{&)] Investments in joint ventures
(M) Finencial dssets
(i} Loans
(i) Dther financial assets
(0] Deferred tax assets (net)
(h] Non-current tax assets {net)
{i} Other non-current assets
Total non-current assats
Current assets
{a} Inventonies
(b} Financial assets
{1} Trade receivables
(i) Cashy and cash equivalents
(iif) Bank balances other than (i) above
{lv] Loans
(v} Other financial assets
{c} Other current assets
Total current assots

Total assets
EQUITY AND LIABILITIES

EQUITY

(&} Eguity share capital
(b} Other eguity

Total equity
LIABILITIES

Mon-current liabilities
{a) Financial lizhilities
{1 Borrowings
(i} Dther financial Habilities
{b) Provisions
{c) ther rnen-current Habilities
Total non-current liabilities

Current Habilities
{a1 Financial liabilities
{11 Borrowings
(i} Trade payables
Total outstanding dues of micre enterprises and small enterprises
- Tedal outstanding dues of creditors ather than micro enterprises and
small enterprises
{iii} Other financial liahilibes
{b) Other current Habilities
{c} PFrovislons
{d} Current Tax Liabilities {ret)
Total current liabilities

Total Habilities

Total equity and lizbilitics
See accompanying notes forming part of the consolidated financial
statements

In terms af our report atteched
B SR & Co. LLP

GUrUgram
Ciate © 23 May 20149

As at Ag at
Mates 31 Mareh 2019 31 March 2018
{Rupees in Lakhs) {Rupees in Lakhs)

5 25,518.00 25,871 35
3 188.30 G2.54
B “4],822.64 A1,522 6d
B 3,335.38 4.664.20
7 3,375.30 2,893.42
B 1,172.92 104642
9 117.77 26,46
10 3,996.37 3,903.99
11 2,278.63 1,962.04
12 3,382.11 2,003.15

B5,187.42 B4,256.21
13 2.515.42 3,100:20
14 33,741.37 24 60546
I3 4.226.61 1,675.84
16 69.062 2561
17 228.68 2,661.44
18 21524 1,307.0%
15 930.81 914.55%

41,927.15 34,291.19

Iiziii:li: ;;252"“‘42

20 7.842.56 7,841.77
101,628.74 92,629.11
109,671.30 100,470.88
21 11,15 10.41
22 1,031.40 1,224.47
23 1,783.02 1,696.99
24 7.26 254,66
2,832.84 3,186.53
25 198,77 1,987.50

b1

78.96 2.57
8,876.27 8,005.57
27 3.246.30 3,222.70
8 1,440,48 1,065.55
b1 B657.40 457.85
30 112.25 148.15
14,610.43 14,889,99
17,443.27 18,076.52
—_— A3 AAST 11854740
1-59

For and on behalf of the Board af Directors

SAL LIMITED

B % st

sl

Dr. Ashutosh Raghuvanshi

Director
DIN:QZ775637

Date © 23 May 2019

Al

Direchor
DIN; 00067073

Chief Financal Officer



SRL LIMITED
CONSOLIDATED STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2019

Year endod Year ended

Notes 31 March 2019 31 March 2018
{Rupees In Lakhs) {Rupees in Lakhs)
Revenus from operations 31 101,015.84 98,729.60
Other Income 3z 591.70
Total Income 101,607.54 99,477.63
Expenses
(@) Cost of materials consumed kx| 23,527.04 24,663 .99
(b} Cost of tests outsourced 1,256.30 5.766.21
{c} Employee benefits expense 34 13,266.13 2240427
{a) Finance costs kL 578.37 576.60
(e} Depreceton and amortisation xpense 36 3,890.53 4.344.07
() Other expenses 37 34.974.12 3001654
Total expenses B7,492.49 87,771.65
Share of profit of joint ventures 50 488.45 624.35
Profit before exceptional ftems and tax 14,603.50 12,330.33
Exceptionsl iems 37A 186.15 589.05
Profit boefore tax 14,417.35 11,741.28
Tax expense
{a) Current tax (net) Et:} 5,687.12 483634
(b) MAT credit 38 1.06 {24.87)
(e} Deferred tax credit 38 (351.60) {577.79)
Total tax axpanses 5336.58 4,223.68
Other comprehensive income
A (i) Items that will not be reciassifled o profit or loss
(#) Remeasurements of the defined benefit plans of the Company and its 44 49.20 (63.49)
fabSaaES
(b) Remeasurements of the defined benefit plans of joint ventures {8.28) 6.15
(i) Income tax reiating to items that will not be reciassified to profit or loss
(#) Income tax on remeasurements of the defined benefit plans of the Company s (16.58) 2.32
and its subsidiaries
(b} Incoma tax on remeasurermnents of the defined benefit plans of joint e 2.70 {2.13)
vantures
25.64 (37.158)
B (1) Iterms that will be reclassified to profit or loss
(a) Exchange differences in translating the financlal ststements of forelgn 52.49 (20.68)
opErations
Total ather comproahensive income (A(I+ii)+B{I)) 78.13 (57.83)
Total comprehensive income for the year —A5890 743977
Profit for the year attributable to:
- Owners of the Company 9,080.77 7.517.60
Other comprenensive income for the year attributable to:
- Owners of the Company 78.13 (57.83)
Totai comprehensive income for the year attributable to:
= Owniers of the Company P 1N e—— N
Earmnings per equity share
(i) Bagic (in Rupees) 39 11.58 9.71
a9 11.47 9.52

{il} Diluted {in Rupees}
Son sccompanying notes forming part of the consalidated financial statements 1-50
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Notes Year ended ¥ear ended
31 March 2019 31 March 2018
(Rupees in Lekhs) {Aupess In Lakhs|

A Cesh Mlows from operating activities
Profit before tax and after excaptianal items 12,417.35 11,741.28
Adjustmants far
Depreciation and amortisation axpensa 36 3,005 W, 344,02
Frafic an Gepasal of progerty, plant and equipments (net) 32 (36.02) {90.65)
Shars of profit of [l ventunes 50 {480.45) {B2a_45)
Unrealisad farelgn exchanga gain {7.35) .35)
Eroision for douitful getesite and advanzes 17 106,65 173.82
Expactad Chadi pss allowanca a7 L.O63, 17 1,522.8%
Bl duists writban aff 37 592 34,60
Excaptionsd ikems 7 186,15 589,05
Fauety settiod shane based payment 34 i8.37 2816
Recosery/balances na longer requinid wilben back 3 640,08 (512.83)
Finance casts a5 578.37 576,80
Interest income A2 (299.83) (438 .03
DOperating prafit before changes In fallowing assets and liabifities 18,831.72 17, 556.60
Docraades{Intressa) in nventories 54,78 (286.97)
(Incsagse} in trade feoalvables (10,223.51) {11,630,23)
Decraasel{Increasn) in [oans and ather financial assets 1,057.80 (167.048]
[Incraace) in other currant assets (1,625.37] {1:873.592)
Incraasa in trade payables 1,565,230 1,645.42
{Decroase)/Increase in othar fnancial llabtitsas w007 15381
Increase In provisaons 252,31 235,00
Increasef| Dacrease] in ather liaollites 116,36 (475,45}
Cagh geneeated from operations 160,809.06 537457
Dernct tawes pasd {nat) (5, 74543} 4, 326.06)
Net cash generated from operating nctivities 4,859.63 1,048.51
Cash fMows from investing activitios
Froceeds from redamation of nvessments In Jaink Venture . 12500
Interest rocaived 219,00 3131320
Froed depasts {with maturity mare than thoen migeitha] [ret] (134,600 42,74
Loan.repald by redated perty ang body corparats 2,230.00 .
Dwvigiand fram joimt venture (mciucing dividend distrution tax) - 120,35
Fayments for purchase of property, piant and sguipmant ang intangisle assets (2, 771.54) [3,533.69)
Procesds from dispassl of arcoerty, plant and equnment 133.08 423.28
Met cash (used) in investing sctivities [335.06) (2, 750.14)
Cash flows from financing activities
Praceeds from issue of equity shase capital (inchuding securities premium} 345 25 55
Finlgroe cost-paid IME.H! (317,13}
Net cash used in financing sctivities (238.56) frel.47)
Effect of exchange rate changes 5248 {20.68)
Mot Incrapse/ (decroase) In cash and cash equivelents [A+B+C+0] 4,338,50 {2,013.78)
Cash and cash hwal at the beginning of the year (310.66) 1,703.12
Cosh and cash squivalents at the end of the year i5 —h0ETEs  (310.68]
Cnanges in liobilites arising from financing activities
Particulars Equity :‘I"".' {lr;ﬁudln- Tarm loans Interast and other costs
As at 31 March 2017 7643885 10,3% =
Procesds fram msue of equity shames {(including securnities prémism) 25.65 = .
Issue of aguity shares on conversica of Compulssnly comvertible preferance shares (CCPS) 587.02 - *
Framium on conversion of OOPS Into Eguity shares 202.89 = -
Fareign axchanps differescs = o032 -
Fimanoe cost % ¥ 723
Financh cait paid = - (317.13)
fis at 31 March 2018 77,264.51 ig.41 ¥
Frecesds from tssue of eguity shares {Inclyding securities premium) .15 . 4
Foresgn mxchange gifherence - a.75 E
Fnance oot - = L}
Fenanca cosk paid i - (242,71}
As st 31 March 2017 77,267.88 1i.ig :

During the year, tha Growp has paid fs. 370,37 lekhs {31 March 2015 R4, B6.18 lakhs] towares corporate soclal responsibiity expendeture {refer rate d5).

Ses sccompanying notes forming part of the consolidated fAnancial statements
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SRL LIMITED
NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

Note 1. Corporate Information

SRL Limited (“the Company” or “SRL”) is a public Company domiciled in India and incorporated under
provisions of the Companies Act, having its registered office at Fortis Hospital, Sector-62, Phase - VIII,
Mohali - 160062, Punjab. India.

The Company, its subsidiaries and its joint ventures (hereinafter collectively referred to as the “Group™ as
defined under 'Composition of the Group' in note 3 below) are in the business of establishing, maintaining and
managing clinical reference laboratories, to provide testing, diagnostics and prognostics monitoring/ screening
tests services. The Group also provides laboratory support services for clinical research studies.

Note 2. Significant accounting policies

This note provides a list of the significant accounting policies adopted in the preparation of these financial
statements. The accounting policies adopted are consistent with those of the previous financial year except for
changes in revenue recognition due to amendment in applicable accounting guidance (also refer note 2(0)).

(a) Basis of preparation
(i)  Statement of compliance

These Standalone Ind AS Financial Statements (“financial statements™) have been prepared in accordance with
Indian Accounting Standards (Ind AS) as per the Companies (Indian Accounting Standards) Rules, 2015
notified under Section 133 of Companies Act, 2013, (“the Act™) and other relevant provisions of the Act.

The financial statements have been authorized for issue by the Company's Board of Directors on 23 May
2019,

(i)  Functional and presentation currency

These financial statements are presented in Indian Rupees (Rs.), which is also the Group’s functional currency.
However, the functional currency of foreign subsidiary and joint venture is as follows:

Subsidiary:
- SRL Diagnostics FZ — LLC- Arab Emirate Dirham (AED)

Joint Venture:
- SRL Diagnostics (Nepal) Private Limited - Nepalese Rupees

All amounts are in Indian Rupees lacs except share data and per share data, unless otherwise stated.
(iii) Historical cost convention

The financial statements have been prepared under historical cost convention on accrual basis, unless otherwise
stated, Historical cost is generally based on the fair value of the consideration given in exchange for goods and
services. Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurcment date.

-~ N, Sl




SRL LIMITED
NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

(b) Principles of consolidation

The consolidated financial statements comprises the financial statement of the Company, its subsidiaries and

its joint ventures (together referred to as “the Group™). Subsidiaries are entities controlled by the Group.

Control is achieved when the Group is exposed, or has rights, to variable returns from its involvement with the

investee and has the ability to affect those returns through its power over the investee. Specifically, the Group

controls an investee if and only if the Group has:

(i) Power over the investee (i.e. existing rights that give it the current ability to direct the relevant
activities of the investee)

(ii) Exposure, or rights, to variable returns from its involvement with the investee, and

(iti)  The ability to use its power over the investee to affect its retumns.

Generally, there is a presumption that a majority of voting rights result in control. To support this presumption
and when the Group has less than a majority of the voting or similar rights of an investee, the Group considers
all relevant facts and circumstances in assessing whether it has power over an investee, including:

(1) The contractual arrangement with the other vote holders of the investee,

(ii) Rights arising from other contractual arrangements

(iii)  The Group's voting rights and potential voting rights

(iv)  The size of the Group's holding of voting rights relative 1o the size and dispersion of the holdings of
the other voting rights holders.

The Group re-assesses whether or not it controls an investee if facts and circumstances indicate that there are
changes to one or more of the three elements of control. Consolidation of an entity begins when the Group
obtains control over that entity and ceases when the Group loses control over the entity. Assets, liabilities,
income and expenses of an entity acquired or disposed of during the year are included in the consolidated
financial statements from the date the Group gains control until the date the Group ceases to control the entity.

Consolidated financial statements are prepared using uniform accounting policies for like transactions and
other events in similar circumstances. If a member of the Group uses accounting policies other than those
adopted in the consolidated financial statements for like transactions and events in similar circumstances,
appropriate adjustments are made to that Group member’s financial statements in preparing the consolidated
financial statements to ensure conformity with the Group’s accounting policies,

The financial statements of all entities used for the purpose of consolidation are drawn up te same reporting

date as that of the parent company. When the end of the reporting period of the parent is different from that of
a member of the Group, the member prepares, for consolidation purposes, additional financial information as

of the same date as the financial statements of the parent to enable the parent to consolidate the financial
information of the subsidiary, unless it is impracticable to do so.

The details of the consclidated entities are provided in Note 3 to the consolidated financial statements.

(9] Consolidation procedure

a)  Combine like items of assets, liabilitics, equity, income, expenses and cash flows of the parent with
those of its subsidiaries. For this purpose, income and expenses of the subsidiary are based on the

amounts of the assets and liabilities recognised in the consolidated financial statements at the
acquisition date.



SRL LIMITED
NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

b)

<)

d)

(d)

Investment in joint ventures have been accounted under the equity method as per Ind AS 28 -
“Investment in Associates and Joint Ventures”

Offset (climinate) the carrying amount of the parent’s investment in each subsidiary and the parent’s

portion of equity of each subsidiary. Business combinations policy explains how to account for any
related goodwill.

Eliminate in full, intragroup assets and liabilities, equity, income, expenses and cash flows relating to
transactions between entities of the Group (profits or losses resulting from intragroup transactions that
are recognised in assets, such as inventory and fixed assets, are eliminated in full). Intragroup losses
may indicate an impairment that requires recognition in the consolidated financial statements. Ind AS 12
“Income Taxes” applies to temporary differences that arise from the elimination of profits and losses
resulting from intragroup transactions.

Profit or loss and each component of other comprehensive income (OCI) are attributed to the equity
holders of the parent of the Group and to the non-controlling interests, even if this results in the non-
controlling interests having a deficit balance. Non-controlling interest in the results and the equity of
subsidiaries are shown scparately in the Consolidated Statement of Profit and Loss, Consolidated
Statement of Changes in Equity and Consolidated Balance Sheet.

The Group treats transactions with non-controlling interests that do not result in a loss of control as
transactions with equity owners of the Group. A change in ownership interest results in an adjustment
between the carrying amounts of the controlling and non-controlling interests to reflect their relative
interests in the subsidiary. Any difference between the amount of the adjustment 1o non-controlling
interests and any consideration paid or received is recognised within equity.

The details of the consolidated entities are provided in Note 3 to the financial statements.

Current versus non-current classification

The Group presents assets and liabilities in the Balance Sheet based on current/ non-current classification.
An asset is treated as current when:

e It is expected to be realised or intended to be sold or consumed in normal operating cycle;

¢ It is held primarily for the purpose of trading:

s It is expected to be realised within twelve months after the reporting period; or

s It is cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting period.

The Group classifies all other assets as non-current,

A liability is current when:

s [t is expected 1o be settled in normal operating cycle;
¢ It is held primarily for the purpose of trading:
s It is due to be settled within twelve months after the reporting period; or

Thears e ne nneanditianal rioht ta dafare tha cartlamant af tha lahilitg fae nd bnned onlos sonadbs P, T



SRL LIMITED
NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

The Group classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities respectively.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash
and cash equivalents. The Group has identified twelve months as its operating cycle for the purpose of current-
non-current classification of assets and liabilities,

(e) Critical estimates and judgements

The preparation of financial statements requires management to make judgments, estimates and assumptions
that affect the application of accounting policies and the reported amounts of assets, liabilitics, income and
expenses. Actual resubts may  differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognized in the period in which the estimates are revised and in any future periods affected. In
particular, information about significant areas of estimation, uncertainty and critical judgments in applying
accounting policies that have the most significant effect on the amounts recognized in the financial
statements is included in the following notes.

. Leasing arrangement (classification and accounting) — Note 2 (1)

. Financial instruments - Note 2 (j)

. Fair value measurement — Note 2 (f)

- Estimated impairment of financial assets and non-financial assets — Note 2 (i j)

. Recognition and measurement of contingency: Key assumption about the likelihood and magnitude of an

outflow of resources — Note 2 (m)

. Recognition and estimation of tax expense including deferred tax— Note 2 (s)

. Assessment of useful life and residual value of property, plant and equipment and intangible asset — Note
2 (h)

. Estimation of assets and obligations relating to employee benefits (including actuarial assumptions) —
Mote 2 (p)

. Share-based payments — Note 2 (q)

{f) Measurement of fair values

A number of the accounting policies and disclosures require measurement of fair values, for both financial and
non-financial assets and liabilities. Fair values are categorised into different levels in a fair value hierarchy
based on the inputs used in the valuation techniques as follows:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices included in Level | that are observable for the asset or liability.
either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable
inputs).

The Group has an established control framework with respect to the measurement of fair values. This
includes a finance team that has overall responsibility for overseeing all significant fair value



SRL LIMITED
NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

measurements, including Level 3 fair values.

When measuring the fair value of an asset or a liability, the Group uses observable market data as far as
possible. If the inputs used to measure the fair value of an asset or a liability fall into different levels of the fair
value hierarchy, then the fair value measurement is categorised in its entirety in the same level of the fair value
hierarchy as the lowest level input that is significant to the entire measurement. The Group recognises transfers

between levels of the fair value hierarchy at the end of the reporting period during which the change has
occurred,

(g} Business combinations

Business combinations (other than business combinations between common control entities) are accounted for
using the purchase (acquisition) method. The cost of an acquisition is measured as the fair value of the
consideration transferred, equity instruments issued and liabilities incurred or assumed at the date of exchange.
The consideration transferred does not include amounts related to the settlement of pre-existing relationships:
such amounts are generally recognised in the Statements of Profit or Loss and Other Comprehensive Income,
The cost of acquisition also includes the fair value of any contingent consideration. Identifiable assets acquired
and liabilities and contingent liabilities assumed in a business combination are measured initially at fair value at
the date of acquisition. Transaction costs incurred in connection with a business combination are expensed as
incurred. The excess of the consideration transferred over the fair value of the net identifiable assets acquired is
recorded as goodwill. If those amounts are less than the fair value of the net identifiable assets of the business
acquired, the difference is recognised in other comprehensive income and accumulated in equity as capital
reserve provided there is clear evidence of the underlying reasons for classifying the business combination as a
bargain purchase.

Business combinations arising from transfers of interests in entities that are under the control of the shareholder
that controls the Group are accounted for as if the acquisition had occurred at the beginning of the earliest
comparative period presented or, if later, at the date that common control was established; for this purpose
comparatives are revised. The assets and liabilities acquired are recognized at their carrving amounts. The
identity of the reserves is preserved and they appear in the financial statements of the Group in the same form in
which they appeared in the financial statement of the acquired entity. The differences, if any, between the
consideration and the amount of share capital of the acquired entity is transferred to capital reserve.

(h)  Property, plant and equipment (PPE) and intangible assets
(i)  Property, plant and equipment

Freehold land is carried at cost. All other items of property, plant and equipment are stated at cost, which
includes capitalized finance costs, less accumulated depreciation and any accumulated impairment loss. The
cost of an item of Property, Plant and Equipment comprises its purchase price, including import duties and other
non-refundable taxes or levies, freight, any directly attributable cost of bringing the asset to its working
condition for its intended use and cstimated cost of dismantling and restoring onsite; any trade discounts and
rebates are deducted in arriving at the purchase price..

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits associated with the item will flow to the Group and the
cost of the item can be measured reliably. The canying amount of any component accounted for as a separate
asset is derecognised when replaced. All other repairs and maintenance are charged to profit or loss during the



SRL LIMITED
NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

reporting period in which they are incurred.

Advances paid towards acquisition of property, plant and equipment outstanding at each Balance Sheet date, are
shown under other non-current assets and cost of assets not ready for intended use before the year end, are
shown as capital work-in-progress.,

(ii) Intangible assets
* For business combination, refer to accounting policy thereon above.

¢ Internally generated goodwill is not recognised as an asset. With regard to other internally generated
intangible assets:
Expenditure on research activities, undertaken with the prospect of gaining new scientific or
technical knowledge and understanding, is recognised in the Statement of Profit and Loss as
incurred.

- Development expenditure including regulatory cost and legal expenses leading to product
registration/ market authorisation relating to the new and/or improved product and/or process
development capitalised only if development costs can be measured reliably, the product or
process is technically and commercially feasible, future economic benefits are probable, and the
Group intends to and has sufficient resources to complete development and to use the asset. The
expenditure capitalised includes the cost of materials, direct labour, overhead costs that are
directly attributable to preparing the asset for its intended use, and directly attributable finance
costs (in the same manner as in the case of tangible fixed assets). Other development expenditure
is recognised in the Statement of Profit and Loss as incurred.

Intangible asscts that are acquired (including goodwill recognized for business combinations) are
measured initially at cost. After initial recognition, an intangible asset is carried at its cost less
accumulated amortization (for finite lives intangible assets) and any accumulated impairment loss.
Subsequent expenditure is capitalised only when it increases the future economic benefits from the
specific asset to which it relates,

(iii) Depreciation and amortization methods, estimated useful lives and residual value

Depreciation is provided on straight line basis on the original cost/ acquisition cost of assets or other
amounts substituted for cost of fixed assets as per the useful life specified in Part 'C' of Schedule II of
the Act, read with notification dated 29 August 2014 of the Ministry of Corporate Affairs, except for
certain classes of fixed assets which are depreciated based on the internal technical assessment of the
management. The details of useful life are as under:

Management estimate Useful life as per

fnet of Useful life Schedule IT

Laboratory equipment- Pathology I3 vears 10 years
Laboratory equipment- Imaging 10 vears 10 years
Building 60 years 60 years
Office equipment 5 vears 5 years
Furniture and fittings 10 years 10 years
Furniture and fittings- signage 5 years 10 vears

Vehicles 6 to 8 years 6 to 8 years



SRL LIMITED
NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

Computers and accessories 3 years 3 vears
Air conditioners 3 years 5 years

Freehold land is not depreciated.

Leasehold improvements are depreciated over the period of the lease or 5 years (which is the expected useful
life), whichever is shorter,

Estimated useful lives of the intangible assets are as follows:

Category of assets Management estimate of Useful Life
Software and trade marks 3 years
Assay developed 5 years

Depreciation and amortization on property, plant and equipment and intangible assets added/disposed off
during the year has been provided on pro-rata basis with reference to the date/month of addition/disposal,

Depreciation and amortization methods, useful lives and residual values are reviewed at the end of each
reporting period and adjusted if appropriate.

(iv) Derecognition

A property, plant and equipment and intangible assets is derecognised on disposal or when no future economic
benefits are expected from its use and disposal. Losses arising from retirement and gains or losses arising from
disposal of a tangible asset are measured as the difference between the net disposal proceeds and the carrying
amount of the asset and are recognised in the Statement of Profit and Loss.

(i) Impairment of non-financial assets

Goodwill and intangible assets that have an indefinite useful life are not subject to amortisation and are tested
annually for impairment, or more frequently if events or changes in circumstances indicate that they might be
impaired. The Group’s non-financial assets other than inventories and deferred tax assets, are reviewed at cach
reporting date to determine whether there is any indication of impairment. If any such indication exists, then the
asset’s recoverable amount is estimated.

For impairment testing, assets that do not generate independent cash inflows (i.e. corporate assets) are grouped
together into cash-generating units (CGUs). Each CGU represents the smallest group of assets that generates
cash inflows that are largely independent of the cash inflows of other assets or CGUs.

The recoverable amount of a CGU is the higher of its value in use and its fair value less costs to sell. Value in
use is based on the estimated future cash flows, discounted to their present value using a discount rate that
reflects current market assessments of the time value of money and the risks specific to the CGU.

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its estimated recoverable
amount. Impairment loss recognized in respect of a CGU is allocated first to reduce the carrying amount of any
goodwill allocated to the CGU, and then to reduce the carrying amount of the other assets of the CGU (or group
of CGUs) on a pro rata basis.
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An impairment loss in respect of goodwill is not subsequently reversed. In respect of other assets for which
impairment loss has been recognized in prior periods, the Group reviews at reporting date whether there is any
indication that the loss has decreased or no longer exists. An impairment loss is reversed if there has been a
change in the estimates used to determine the recoverable amount. Such a reversal is made only to the extent
that the asset’s carrying amount does not exceed the carrying amount that would have been determined, net of
depreciation or amortization, if no impairment loss had been recognized,

(j)  Financial instrument

A Financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability
or equity instrument of another entity.

Financial assets
Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair
value through profit or loss, transaction costs that are attributable to the acquisition of the financial asset.
Purchases or sales of financial assets that require delivery of assets within a time frame established by
regulation or convention in the market place (regular way trades) are recognised on the trade date, i.¢., the date
that the Group commits to purchase or sell the asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:

Debt instruments at amortised cost

Debt instruments at fair value through other comprehensive income (FVOCI)

Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVPL)
Equity instruments measured at fair value through other comprehensive income (FVOCI)

Debt instruments aif amortised cost

A ‘debt instrument’ is measured at the amortised cost if the asset is held within a business model whose
objective is to hold assets for collecting contractual cash flows, and contractual terms of the asset give rise on
specified dates to cash flows that are solely payments of principal and interest (SPPI) on the principal amount
outstanding,

After initial measurement, such financial assets are subsequently measured at amortised cost using the
effective interest rate (EIR) method. The effective interest rate is the rate that exactly discounts estimated
future cash payments or receipts through the expected life of the financial instrument to the gross carrying
amount of the financial asset or the amortised cost of the financial liability. Amortised cost is calculated by
taking into account any discount or premium on acquisition and fees or costs that are an integral part of the
EIR. The EIR amortisation is included in other income in the Statement of Profit and Loss. The losses arising
from impairment are recognised in the Statement of Profit and Loss. This category generally applies 10 trade
and other receivables.
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Deby instrument at FVOCT

A “debt instrument” is classified as at the FVOCI if the objective of the business model is achieved both by
collecting contractual cash flows and selling the financial assets, and the asset’s contractual cash flows
represent SPPL

Debt instruments included within the FVOCI category are measured initially as well as at each reporting date
at fair value. Fair value movements are recognised in the other comprehensive income (OCI). On
derecognition of the asset, cumulative gain or loss previously recognised in OCI is reclassified t the
Statement of Profit and Loss. Interest earned whilst holding FVTOCI debt instrument is reported as interest
income using the EIR method,

Debt instrument at FVPL

FVPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for
categorisation as at amortised cost or as FVOCI, is classified as at FVPL. In addition, at initial recognition, the
Group may irrevocably elect to designate a debt instrument, which otherwise meets amortised cost or FVOCI
criteria, as at FVPL. However, such election is allowed only if doing so reduces or eliminates a measurement
or recognition inconsistency (referred to as ‘accounting mismatch').

Debt instruments included within the FVPL category are measured at fair value with all changes recognised in
the Statement of Profit and Loss,

Equity invesiments

All other equity investments which are in scope of Ind AS 109 are measured at fair value. Equity instruments
which are held for trading and contingent consideration recognised by an acquirer in a business combination to
which Ind AS 103 applies are classified as at FVPL. For all other equity instruments in scope of Ind AS 109,
the Group may make an irrevocable election to present in other comprehensive income subsequent changes in
the fair value. The Group makes such election on an instrument-by-instrument basis. The classification is
made on initial recognition and is irrevocable.

If the Group decides to classify an equity instrument as at FVOCL then all fair value changes on the
instrument, excluding dividends, are recognised in the OCI. There is no recycling of the amounts from OCI to
the Statement of Profit and Loss, even on sale of investment. However, the Group may transfer the cumulative
gain or loss to retained earnings.

Equity instruments included within the FVPL category are measured at fair value with all changes recognised
in the Statement of Profit and Loss.

Impairment of financial assets

The Group recognizes loss allowance using the expected credit loss (ECL) model for the financial assets
which are not fair valued through profit or loss. Loss allowance for trade receivables with no significant
financing component is measured at an amount equal to lifetime ECL. For all financial assets with contractual
cash flows other than trade receivable, ECLs are measured at an amount equal to the 12-month ECL, unless
there has been a significant increase in credit risk from initial recognition in which case those are measured at
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lifetime ECL. The amount of ECL (or reversal) that is required to adjust the loss allowance at the reporting date
i1 recognised as an impairment gain or loss in the Statement of Profit and Loss.

Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets)
is primarily derecognized (i.e., removed from the Group’s balance sheet) when:

¢  The rights to receive cash flows from the asset have expired, or
¢ The Group has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a
‘pass-through® arrangement; and either (a) the Group has transferred substantially all the risks
and rewards of the asset, or (b) the Group has neither transferred nor retained substantially all the
risks and rewards of the asset, but has transferred control of the asset.
When the Group has transferred its rights to receive cash flows from an asset or has entered into a pass-
through arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership.
When it has neither transferred nor retained substantially all of the risks and rewards of the asset. nor
transferred control of the asset, the Group continues to recognise the transferred asset to the extent of the
Group's continuing involvement. In that case, the Group also recognises an associated liability. The
transferred asset and the associated liability are measured on a basis that reflects the rights and obligations that
the Group has retained.

Financial llabilities

Financial liabilities are classified as measured at amortised cost or FVPL, A financial liability is classified as
at FVPL if it is classified as held-for-trading, or it is a derivative or it is designated as such on initial
recognition. Financial liabilities at FVPL are measured at fair value and net gains and losses, including any
interest expense, are recognised in Statement of Profit and Loss. Other financial liabilities are subsequently
measured at amortised cost using the effective interest method. Interest expense and foreign exchange gains
and losses are recognised in Statement of Profit and Loss. Any gain or loss on derecognition is also recognised
in Statement of Profit and Loss.

Derecognition of financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the derecognition of the original liability and the recognition of a new liability. The
difference in the respective carrying amounts is recognised in the Statement of Profit and Loss.

Derivative financial instruments

The Group uses various types of derivative financial instruments to hedge its currency and interest risk etc.
Such derivative financial instruments are initially recognised at fair value on the date on which a derivative
contract is entered into and are subsequently re-measured at fair value, Derivatives arc carried as financial
assets when the fair value is positive and as financial liabilities when the fair value is negative.
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Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the Balance Sheet when,
and only when, the Group currently has a legally enforceable right to set off the amounts and it intends either
to settle them on a net basis or to realise the asset and settle the liability simultancously.

(k) Inventories

Inventories are valued at lower of cost or net realisable value except scrap, which is valued at net estimated
realisable value,

The Group uses weighted average method to determine cost for all categories of inventories except for goods
in transit which is valued at specifically identified purchase cost. Cost includes all costs of purchase, and other
costs incurred in bringing the inventories to their present location and condition inclusive of non-refundable
(adjustable) taxes wherever applicable.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs
necessary to make the sale. The comparison of cost and net realisable value is made on an item-by-item basis.

(I)  Cash and cash equivalents

Cash and cash equivalents include cash in hand, demand deposits with banks and other short-term highly liquid
investments with original maturities of three months or less.

For the purpose of cash flow statement, cash and cash equivalent includes cash in hand, in banks, demand
deposits with banks and other short-term highly liquid investments with original maturities of three months or
less. net of outstanding bank overdrafts that are repayable on demand and are considered part of the cash
management system.

(m) Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed
by the occurrence or non-occurrence of one or more uncertain future events beyond the control of the Group or
a present obligation that is not recognized because it is not probable that an outflow of resources will be
required to settle the obligation. A contingent liability also arises in extremely rare cases where there is a
liability that cannot be recognized because it cannot be measured reliably. The Group does not recognize a
contingent liability but discloses its existence in the financial statements unless the possibility of an outflow of
resources embodying economic benefits is remote. Contingent liabilities and commitments are reviewed by
the management at each balance sheet date.

(n) Provisions

A provision is recognized if, as a result of a past event, the Group has a present legal or constructive
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will be
required to settle the obligation. If the effect of the time value of money is material, provisions are
determined by discounting the expected future cash flows at a pre-tax rate that reflects current market
assessments of the time value of money and the risks specific to the liability. Where discounting is used,
the increase in the provision due to the passage of time is recognized as a finance cost.
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The amount recognized as a provision is the best estimate of the consideration required to settle the present
obligation at reporting date, taking into account the risks and uncertainties surrounding the obligation. When
some or all of the economic benefits required to settle a provision are expected to be recovered from a third
party, the receivable is recognized as an asset if it is virtually certain that reimbursement will be received and
the amount of the receivable can be measured reliably.

A contract is considered to be onerous when the expected economic benefits to be derived by the Group from the
contract are lower than the unavoidable cost of meeting its obligations under the contract. The provision for an
onerous contract is measured at the present value of the lower of the expected cost of terminating the contract
and the expected net cost of continuing with the contract. Before such a provision is made, the Group
recognises any impairment loss on the assets associated with that contract.

(0) Revenue recognition

Effective April 1, 2018, the Group has applied Ind AS 115 which establishes a comprehensive framework for
determining whether, how much and when revenue is to be recognised. Ind AS 115 replaces Ind AS 18
“Revenue” and Ind AS 11 “Construction Contracts”. The Group has adopted Ind AS 115 using the cumulative
effect method. The effect of initially applying this standard is recognised at the date of initial application (i.e.
April 1, 2018). The standard is applied retrospectively only to contracts that are not completed as at the date of
initial application and the comparative information in the statement of profit and loss is not restated - i.e. the
comparative information continues to be reported under Ind AS 18 and Ind AS 11. Refer note 2.7 — Significant
accounting policies — Revenue recognition in the Annual report of the Group for the year ended March 31,
2018, for revenue recognition policy as per Ind AS 18 and Ind AS 11. The impact of adoption of the standard
on the financial statements of the Group is as follows:

* Revenue from collection centres of Rs, 22,071.54 lakhs has been recorded on a gross basis with the
corresponding amount paid to collection centres (service charges) of Rs. 16,618.94 lakhs recorded under
the head *Other expenses’. These were recorded on a net basis in the previous year.

» Revenue from franchisees of Rs, 1,571.50 Lakhs were recorded at a net consideration to the Group (net of
franchisee share of Rs 4,742.50 Lakhs). In the previous year, revenue was recorded on a gross basis with
franchisee share disclosed under head 'Cost of test outsourced',

Revenue primarily comprises medical testing charges. Medical testing charges consists of fees received for
various tests conducted in the field of pathology and radiology.

Contracts with customers could include promises to transfer multiple services to a customer. The Group
assesses the services promised in a contract and identifies distinct performance obligation in the contract,
Revenue for each distinet performance obligation is measured to at an amount that reflects the consideration
which the Group expects to receive in exchange for those services and is net of tax collected from customers
and remitted to government authorities and applicable discounts and allowances including claims. Further, the
Group also determines whether the performance obligation is satisfied at a point in time or over a period of
time. These judgments and estimations are based on various factors including contractual terms and historical

experience.

Revenue from Medical tests is recognized as and are recognized on accrual basis when the reports are
generated and released to customers, net of discounts, if any.

Revenue includes only those sales for which the Group has acted as a principal in the transaction, takes title to
the products, and has the risks and rewards of ownership, including the risk of loss for collection, delivery and
returns. Any revenue transaction for which the Group has acted as an agent or broker without assuming the
risks and rewards of ownership have been reported on a net basis.
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Contract assets are recognised when there is excess of revenue earned over billings on contracts. Contract
assets are classified as other financial assets when there is unconditional right to receive cash, and only
passage of time is required, as per contractual terms. Contract liabilities include deferred revenue and
customer loyalty program. Deferred revenue is recognised as other current liability when there is billings in

excess of revenue. Loyalty program liability represents the liability of the Group towards the points earned
by the members.

Other operating revenue comprises management fees which is recognised on an accrual basis, in accordance
with the terms of the relevant agreements, as and when services are rendered.

(p} Employee benefits

Short-term employee benefits

All employee benefits falling due within twelve months of the end of the period in which the employees render
the related services are classified as short-term employee benefits, which include benefits like salaries, wages,
short term compensated absences, performance incentives, etc. and are recognised as expenses in the period in
which the employee renders the related service and measured accordingly.

Post-employment benefits

Post-employment benefit plans are classified into defined benefits plans and defined contribution plans as
under:

a)  Gratuity:
The Group has an obligation towards gratuity, a defined benefit retirement plan covering eligible
employees. The plan provides for a lump sum payment to vested employees at retirement, death
while in employment or on termination of employment of an amount based on the respective
employee's salary and the tenure of employment. The liability in respect of gratuity is recognised
in the books of account based on actuarial valuation by an independent actuary. The gratuity
liability for ceriain employvees of the Group is funded with Life Insurance Corporation of India.

b)  Superannuation:
Certain employees of the Group are also participants in the superannuation plan (‘the Plan’), a
defined contribution plan. Contribution made by the Group to the plan during the year is charged
to Statement of Profit and Loss.

c) Provident fund:
(i) The Group’s contribution to provident fund is treated as defined contribution plan under which
an entity pays fixed contributions into a separate entity and will have no legal or constructive
obligation to pay further amounts.
(ii) The Group's contribution to the provident fund is charged to Statement of Profit and Loss in
the periods during which the related services are rendered by employees.
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Other long-term employee benefits;

As per the Group's policy, eligible leaves can be accumulated by the employees and carried forward to future
periods to either be utilised during the service or encashed. Encashment can be made on retirement including
early retirement, on withdrawal of scheme, at resignation and upon death of the employee. Accumulated
compensated absences are treated as other long-term employee benefits.

Termination benefits are recognised as an expense when, as a result of a past event, the Group has a present
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will be
required to settle the obligation.

Acruarial valuation

The liability in respect of all defined benefit plans and other long term benefits is accrued in the books of
account on the basis of actuarial valuation carried out by an independent actuary using the Projected Unit
Credit Method. The obligation is measured at the present value of estimated future cash flows. The discount
rates used for determining the present value of obligation under defined benefit plans, is based on the market
yiclds on Government securitics as at the Balance Sheet date, having maturity periods approximating to the
terms of related obligations.

Remeasurement gains and losses on other long term benefits are recognised in the Statement of Profit and Loss
in the year in which they arise. Remeasurement gains and losses in respect of all defined benefit plans arising
from experience adjustments and changes in actuarial assumptions are recognised in the period in which they
occur, directly in other comprehensive income. They are included in other equity in the Statement of Changes
in Equity and in the Balance Sheet. Changes in the present value of the defined benefit obligation resulting
from plan amendments or curtailments are recognised immediately in profit or loss as past service cost. Gains
or losses on the curtailment or settlement of any defined benefit plan are recognised when the curtailment or
settlement occurs. Any differential between the plan assets (for a funded defined benefit plan) and the defined
benefit obligation as per actuarial valuation is recognised as a liability if it is a deficit or as an asset if it is a
surplus (to the extent of the lower of present value of any economic benefits available in the form of refunds
from the plan or reduction in future contribution to the plan).

Past service cost is recognised as an expense in the Statement of Profit and Loss on a straight-line basis over
the average period until the benefits become vested. To the extent that the benefits are already vested
immediately following the introduction of, or changes to, a defined benefit plan, the past service cost is
recognised immediately in the Statement of Profit and Loss. Past service cost may be either positive (where
benefits are introduced or improved) or negative (where existing benefits are reduced).

(q) Share-based payments

The grant date fair value of options granted (net of estimated forfeiture) to employees of the Group is
recognized as an employee expense with a corresponding increase in equity over the period that the
employees become unconditionally entitled to the options. The expense is recorded for each separately
vesting portion of the award as if the award was, in substance, multiple awards. The increase in equity
recognized in connection with share based payment transaction is presented as a separale component in equity
under “share option outstanding account”. The amount recognized as an expense is adjusted to reflect the
actual number of stock options that vest. For the option awards, grant date fair value is determined under the
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option-pricing model (Black-Scholes-Merton). Forfeitures are estimated at the time of grant and revised, if
necessary, in subsequent periods if actual forfeitures materially differ from those estimates.

Corresponding balance of a share based payment reserve is transferred to general reserve upon expiry of grants
or upon exercise of stock options by an employee.

(r) Finance costs

Finance costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds.
Finance cost also includes exchange differences to the extent regarded as an adjustment to the finance costs.
Finance costs that are directly attributable to the construction or production or development of a qualifying
asset are capitalized as part of the cost of that asset. Qualifying assets are assets that necessarily take a
substantial period of time to get ready for their intended use or sale. All other finance costs are expensed in the
period in which they occur.

Investment income earned on the temporary investment of specific borrowings pending their expenditure on
qualifying assets is deducted from the finance costs eligible for capitalization. Any difference between the
proceeds (net of transaction costs) and the redemption amount is recognised in the Statement of Profit and Loss
over the peried of the borrowings using the effective interest method. Ancillary costs incurred in connection with
the arrangement of borrowings are amortised over the period of such borrowings.

() Income tax

Income tax expense comprises current and deferred tax. It is recognised in Statement of Profit and Loss except
to the extent that it relates to a business combination, or items recognised directly in equity or in OCIL.

Current laxes

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and
any adjustment to the tax payable or receivable in respect of previous years. The amount of current tax payable
or receivable is the best estimate of the tax amount expected to be paid or received after considering
uncertainty related to income taxes, if any. It is measured using tax rates enacted or substantively enacted at
the reporting date. Current tax assets and liabilities are offset only if there is a legally enforceable right to set
off the recognised amounts, and it is intended to realise the asset and settle the liability on a net basis or
simultaneously.

Deferred taves

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and
liabilities for financial reporting purposes and the amounts used for taxation purposes. Deferred tax is not
recognised for:
- temporary differences arising on the initial recognition of assets or liabilities in a transaction that
is not a business combination and that affects neither accounting nor taxable profit or loss at the
time of the transaction;
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= temporary differences related to freehold land and investments in subsidiaries, to the extent that
the Group is able to control the timing of the reversal of the temporary differences and it is
probable that they will not reverse in the foreseeable future; and

- taxable temporary differences arising on the initial recognition of goodwill.

Deferred tax assets (DTA) include Minimum Alternate Tax (MAT) paid in accordance with the tax laws in
India. which is likely o give future economic benefits in the form of availability of set off against future
income tax liability.

Deferred tax assets are recognised for unused tax losses, unused tax credits and deductible temporary
differences to the extent that it is probable that future taxable profits will be available against which they can
be used. Unrecognised deferred tax assets are reassessed at each reporting date and recognised to the extent
that it has become probable that future taxable profits will be available against which they can be used.
Deferred tax is measured at the tax rates that are expected to be applied to the period when the asset is realised
or the liability is settled, based on the laws that have been enacted or substantively enacted by the reporting
date. The measurement of deferred tax reflects the tax consequences that would follow from the manner in
which the Group expects, at the reporting date, to recover or settle the carrying amount of its assets and
liabilities.

Deferred tax assets and liabilities are offset only if there is a legally enforceable right to set off the recognised
amounts, and it is intended to realise the asset and settle the liability on a net basis or simultaneously.

(t) Leases

At inception of an arrangement, it is determined whether the arrangement is or contains a lease. If it is a lease
arrangement, it is classified as either a finance lease or an operating lease, based on the substance of the lease
arrangement.

The Group accounts for assets taken under lease arrangement in the following manner:

Finance leases

Assets leased by the Group in its capacity as lessee where substantially all the risks and rewards of ownership
vest in the Group are classified as finance leases. A finance lease is recognized as an asset and a liability at the
commencement of the lease, at the lower of the fair value of the asset and the present value of the minimum
lease payments. Minimum lease payments made under finance leases are apportioned between the finance
expense and the reduction of the outstanding liability. The finance expense is allocated to each period during
the lease term so as to produce a constant periodic rate of interest on the remaining balance of the liability.

Operating leases

Leases in which a significant portion of the risks and rewards of ownership are not transferred to the Group as
lessee are classified as operating leases. Payments made under operating leases (net of any incentives received
from the lessor) are charged to the Statement of Profit and Loss on a straight-line basis over the period of the
lease unless the payments are structured to increase in line with expected general inflation to compensate for
the lessor's expected inflationary cost increases. Assets subject to operating leases are included in Property,
Plant and Equipment.
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The Group accounts for assets given under lease arrangement in the following manner:

Leases in which a significant portion of the risks and rewards of ownership are not transferred to the Group as
lessee are classified as operating leases. Assets subject to operating leases are included in Property, Plant and
Equipment. Rental income on operating lease is recognized in the Statement of Profit and Loss on a straight-
line basis over the lease term. Where the rentals are structured solely to increase in line with expected general
inflation to compensate for the Group's expected inflationary cost increases, such increases are recognised in the
year in which such benefits accrue.

Costs, including depreciation, are recognized as an expense in the Statement of Profit and Loss. Initial direct
costs incurred in negotiating and arranging an operating lease are added to the carrying amount of the leased
assets and recognised on a straight line basis over the lease term.

(i) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates at the dates
of the transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and
from the translation of monetary assets and liabilities denominated in foreign currencies at balance sheet date
exchange rates are generally recognised in Statement of Profit and Loss.

Non-monetary items that are measured at fair value in a foreign currency are translated using the exchange
rates at the date when the fair value was determined. Translation differences on assets and liabilities carried at
fair value are reported as part of the fair value gain or loss. For example translation differences on non-
monetary assets such as equity investments classified as FVOCI are recognised in other comprehensive
income (OCI).

(u) Cash flow statement

Cash flows are reported using the indirect method, whereby net profit before tax is adjusted for the effects of
transactions of a non-cash nature and any deferrals or accruals of past or future cash receipts or payments. The
cash flows from operating, investing and financing activities of the Group are segregated. The Group
considers all highly liquid investments that are readily convertible to known amounts of cash to be cash
equivalents.

(v)  Segment reporting
Operating segments are reported in a manner consistent with the internal reporting provided to the Chief
Operating Decision Maker (“CODM™). The Chief Financing Officer of the Group is responsible for allocating
resources and assessing performance of the operating segments and accordingly identified as the chief
operating decision maker,

{w) Earnings per share
(i)  Basic earnings per share

Basic earnings per share is calculated by dividing:
» _the profit attributable to owners of the Group
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* by the weighted average number of equity shares outstanding during the financial vear,
adjusted for bonus elements in equity shares issued during the year.

(i)  Diluted earnings per share

Diluted earnings per share adjusts the figures used in the determination of basic eamings per share
to take into account:
¢ the after income tax effect of interest and other financing costs associated with dilutive
potential equity shares, and
¢ the weighted average number of additional equity shares that would have been outstanding
assuming the conversion of all dilutive potential equity shares

Note 3. Applicable standards issued but not yet effective

Ministry of Corporate Affairs (“MCA™) through Companies (Indian Accounting Standards) Amendment
Rules, 2019 and Companies (Indian Accounting Standards) Second Amendment Rules, has notified the
following new and amendments to Ind AS which the Group has not applied as they are effective from April 1,
2019:

Ind AS 116 - Leases (Ind AS 116)

Ind AS 116 will replace the existing leases standard, Ind AS 17 Leases (Ind AS 17) and sets out the principles
for the recognition, measurement, presentation and disclosure of leases for both lessees and lessors. It
introduces a single, on-balance sheet lessee accounting model for lessees. A lessee recognises present value of
the lease payment (discounted using incremental borrowing rate) as right-of-use asset representing its right to
use the underlying asset and a lease liability representing its obligation to make lease payments and lease rent
expense will be replaced with the amortization of right-of use-asset and interest accrued on lease liability. The
standard also contains enhanced disclosure requirements for lessees and will have consequential impact on
cash flows categories as well. The new standard substantially carries forward the lessor accounting
requirements in Ind AS 17.

The Group will adopt Ind AS 116 effective annuval reporting period beginning April 1, 2019 using the
modified retrospective approach and will measure the right-of -use assets at an amount equal to the lease
liability as at the date of initial application.

For nature of lease amrangement as lessee refer note 41 of the financial statements. The Group has completed
an initial assessment of the potential impact on its consolidated financial statements but has not yet completed
its detailed assessment. The quantitative impact of adoption of Ind AS 116 on these financial statements in the
period of initial application is not reasonably estimable as at present.

Ind AS 12 - Income taxes (amendments relating to income tax consequences of dividend and uncertainty
over income tax treatments)

The amendment relating to income tax consequences of dividend clarify that an entity shall recognise the
income tax consequences of dividends in profit or loss, other comprehensive income or equity according to
where the entity originally recognised those past transactions or events. The Group does not expect any impact
from this pronouncement. It is relevant to note that the amendment does not amend situations where the entity
pays a tax on dividend which is effectively a portion of dividends paid to taxation authorities on behalf of
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shareholders. Such amount paid or payable to taxation authorities continues to be charged to equity as part of
dividend, in accordance with Ind AS 12.

The amendment to Appendix C of Ind AS 12 specifies that the amendment is to be applied to the
determination of taxable profit (tax loss), tax bases, unused tax losses, unused tax credits and tax rates, when
there is uncertainty over income tax treatments under Ind AS 12. It outlines the following: (1) the entity has to
use judgement, to determine whether each tax treatment should be considered separately or whether some can
be considered together. The decision should be based on the approach which provides better predictions of the
resolution of the uncertainty (2) the entity is to assume that the taxation authority will have full knowledge of
all relevant information while examining any amount (3) entity has to consider the probability of the relevant
taxation authority accepting the tax treatment and the determination of taxable profit (tax loss), tax bases,
unused tax losses, unused tax credits and tax rates would depend upon the probability. The Group does not
expect any significant impact of the amendment on its financial statements.

Ind AS 109 - Prepayment Features with Negative Compensation

The amendments relate to the existing requirements in Ind AS 109 regarding termination rights in order to
allow measurement at amortised cost (or, depending on the business model, at fair value through other
comprehensive income) even in the case of negative compensation payments. The Group does not expect this
amendment to have any impact on its financial statements.

Ind AS 19 — Plan Amendment, Curtailment or Settlement

The amendments clarify that if a plan amendment, curtailment or settlement occurs, it is mandatory that the
current service cost and the net interest for the period after the re-measurement are determined using the
assumptions used for the re-measurement. In addition, amendments have been included to clarify the effect of
a plan amendment, curtailment or settlement on the requirements regarding the asset ceiling. The Group does
not expect this amendment to have any significant impact on its financial statements.

Ind AS 23 — Borrowing Costs

The amendments clarify that if any specific borrowing remains outstanding after the related asset is ready for
its intended use or sale, that borrowing becomes part of the funds that an entity borrows generally when
calculating the capitalisation rate on general borrowings. The Group does not expect any impact from this
amendment.

Ind AS 28 — Long-term Interests in Associates and Joint Ventures

The amendments clarify that an entity applies Ind AS 109 Financial Instruments, to long-term interests in an
associate or joint venture that form part of the net investment in the associate or joint venture but to which the

equity method is not applied. The Group does not expect any impact from this amendment.
Ind AS 103 — Business Combinations and Ind AS 111 — Joint Arrangements
The amendments to Ind AS 103 relating to re-measurement clarify that when an entity obtains control of a

business that is a joint operation, it re-measures previously held interests in that business. The amendments to
Ind AS 111 clarify that when an entity obtains joint control of a business that is a joint operation, the entity
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does not re-measure previously held interests in that business. The Group does not currently have joint control
of a business that is a joint operation.

Note 4. Composition of the Group

The list of subsidiary and joint ventures considered in the preparation of the consolidated financial statements
of the Group are as under:

Name of | Country | Proportion of | Proportion of | Country of Incorporation and other

subsidiary/ Joint | of ownership ownership details

venture Incorpor | interest as at | interest as at

ation 31 March | 31 March 2018
2019

SRL  Diagnostics | Nepal 50% (Joint | 50% {(Joint | SRL Nepal was incorporated on August

(Nepal) Private venture) venture) 7, 2009 under the Companies Act 2013,
| Limited  (formerly The registered office and principal place
| Super Religare of business are located at Ward No 3,
| Reference Maharanjgunj. Kathmandu, Nepal and its

Laboratories commercial operation started from

(MNepal) Private August 31, 2010 to carry on the business

Limited) "SRL of operating pathology labs and

Mepal"” diagnostics centres in Nepal. SRL Nepal

became joint venture of SRL on August
7. 2009.

SRL  Diagnostics | India 100% 100% SRLD is an Indian Company and carries

Private Limited on the business of operating pathology

(formerly  Piramal labs and diagnostics centres. SRLD

Diagnostic Services became subsidiary of SRL on August 20,

Private  Limited) 2010.

"SRLD"

DDRC SRL | India 50% (Joint | 30% {Joint | DDRC is an Indian Company and carries

Diagnostics Private venture of | venture of | on the business of operating pathology

Limited (formerly SRLD) SRLD) labs and diagnostics centres in India,

DDRC Piramal DDRC became joint venture of SRLD

Diagnostics from July 15, 2006 and with the

Services Pvt. Litd) acquisition of SRLD, DDRC became

"DDRC" Jjoint venture effective August 20, 2010,

SRL Reach Limited | India 100% 100% SRL Reach is an Indian Company and

"SRL Reach"

carries on the business of operating
pathology labs and diagnostics centres.
SRL Reach was incorporated on May 01,
2015 and became 100% subsidiary of
SRL.
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MName of | Country | Proportion of | Proportion of | Country of Incorporation and other

subsidiary/  Joint | of ownership ownership details

venture Incorpor | interest as at | interest as at

ation 31 March | 31 March 2018
2019

SRL  Diagnostics | United 100% 100% SRL Dubai is a Foreign Company and

FZ - LLC "SRL- | Arab carries on the business of operating

Dubai" Emirates pathology labs and diagnostics centres.
The Company became a subsidiarv of
SRL w.e.f. 5 July 2016 upon acquisition
of 100% shareholding from Fortis
Healthcare International Pte. Limited,
Singapore (FHIPL, a fellow subsidiary
Company).

SRL  Diagnostics | United 49% 49%, SRL Middle East is a Foreign Company

Middle East LLC | Arab and carries on the business of operating

“SRL Middle East” | Emirates pathology labs and diagnostics centres.

*

The Company became a subsidiary of
SRL w.ef. 5 July 2016 upon acquisition
of 100% sharcholding from Fortis
Healthcare International Pte, Limited,
Singapore (FHIPL, a fellow subsidiary

Company).

|

* SRL Limited owns 49% equity shares of SRL Diagnostics Middle East LLC through SRL Diagnostics FZ-
LLC. However, based on the contractual arrangement between the Group and other shareholder, the Group has
the power to manage the firm technically, financially and administratively to any or all of its Board of
Directors and the Management of SRL Diagnostics Middle East LL.C is under the exclusive control of the
Group. Therefore, the Directors of the Group concluded that the Group has control over SRL Diagnostics
Middle East LLC and it is consolidated in these financial statements.
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Goodwill and other Intangible assets {Rupees in Lakhs)

Goodwill Other intangible assets

Software Trademark Intangibie assets - Total
Asszay developed

Gross carrying amount

At 1 April 2017 41,B822.64 1,850.26 5,858.20 957,69 8,665.15
Additions - 315.36 - ~ 31536
Disposals . - . .
At 31 March 2018 41, 822.64 2,165.62 5,858.20 957.69 8,981.51
Additions - 105.96 - - 105.96
Disposals = 0.52 - = 0.52
At 31 March 2019 41,822.64 2,271.06 5,858.20 957.69 9,086.95
Accumulated amortisation

At 1 April 2017 - 285.61 1,728.64 B02.89 2.817.14
Charge for the yaar - 623.53 806.00 70.24 1,500.17
Elimination on disposals a - - - -
At 31 March 2018 - 909.54 2,534.64 873.13 4,317.31
Charge for the year " 539,80 739.57 55.19 1,434.56
Eliminaticn on disposals - 0.30 = - 0.30
At 31 March 2019 - 1,549.04 3,274.21 928.32 5,751.57
Net carrying amount

At 31 March 2018 41,822.64 1,256.08 3,323.56 B4.56 4,664.20
At 31 March 2019 41,822.64 722.02 2,583.99 29.37 3,335.38
Goodwill

Goodwill includes the excess consideration paid by SRL Diagnostics Private Limited on the net assets of diagnostics businesses acquired by it during
previous years.

The Group's goodwlll are tested for Impalrment annually at the year-end or mare frequently if there are indications that goadwill might be impaired.
The Greup censiders the whole diagnostics business of SRL Diagnostic as a single CGU and hence, the impairment of goodwill is tested on total
diagnostic business of SREL Diagnostics Private Limited.

The recoverable amounts of the CGUs are determined from value-in-use calculations. The key assumptions for the value-in-use calculations are those
regarding the discount rates, growth rates and expected changes to selling prices and direct costs during the year. Management estimates discount
rates using pre-tax rates that reflect current market assessments of the time value of money and the risks specific to the CGUs, The growth rates are
based on industry growth forecasts. Changes in selling prices and direct costs are based on past practices and expectations of future changes in the
rrarket.

The Group made an assessment of recoverable amount of the CGUs based on value-In-use calculations which uses cash flow projections based on
fingnclal budgets approved by management covering a five-year period. Cash flows beyond the five-year period were extrapolated using estimate
rates stated below.

Key Assumptions used for value in use calculations are as follows:

Particulars As at As at
31 March 2019 21 March 2018
Revenue growth rate far five years 5% - 1080 6% - 11%

Grawth rate used for extraposation of cash flow -
projections beyond five-year period 4 i
Discount rate 13.00% 13.00%

Management belleves that any reasonable possible change in any of these assumpticns would not cause the carrying amount o exceed its
recoverable amount.

Sales growth rates - Average annual sales growth rate over the five year forcast period is based on past perfomance, current Iindustry trend,
management expactation of market development (including long term inflation forecast).

Discount rates - Management estimates discount rates using pre-tax rates that reflect current market assessments of the risks specific to the CGLU,
taking Into consideration the time value of money and individual risks of the underiying assets that have not been incorporated In the cash flow
estimates. The discount rate calculation |s based on the specific circumstances of the Group and its operating segments and is derived from (s
welghted average cost of capltal (WACC).

Growth rates - The growth rates are based on industry growth forecasts. Management determines the budgeted growth rates based an past
performance and ks expectations of market development. The welghted average growth rates used were consistent with industry reperis.
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Investments
Equity instruments in joint ventures - at cost
Unguated

SRL Diagnostics (Nepal) Privata Limited

240,000 (31 March 2018:240,000) equity shares of Nepalese Rupees 100 each fully paid-
up (refer note S1)

DDRC SRL Diagnostics Private Limited

250,000 (31 March 2018: 250,000) equity shares of Rs. 10 each, fully paid up (refer note
51)

Total aggregate unquoted investments (carrying value) (A+8)

Aggregate amount of impairment in the value of investments

Loans
{Unsecured considersd good uniess otherwise stated)

Security deposits

- Considered good

- Considerad doubtful

Less; Proyision for doubtful deposits

Loans to employees
Total

Other financial assets
{Unsecured considered good unless otherwise stated)

Balances with banks held a5 margin money
Interest accrued on fixed deposits
Total

As at
31 March 2019

As at
31 March 2018

{Rupees in Lakhs)

{Rupees In Lakhs)

207.97 191,34
3,167.33 2,702.08
3,375.30 2,893.42
1,145.22 1,027.85
11,39 -
(11.39) .
27.70 18.57
1,172.92 1,046.42
117.46 26,27
0.31 0.1%
117.77 26.46




SRL LIMITED
NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

As at (A at

31 March 2019 31 March 2048
(Rupaas In Lakhs) [(AuDecs In Lakhsl

10, Deferred tax balances
Dedarred tax assets

; 4,043,510 3,993.74
Dederred b Habildies (47,144 (85.75)
Minimaem alternate tax credi - .
Dafarrad tax assets (net) 3,996.37 3,803.99
Tha followeng iz the analyele of defarrad taw aseabs) (labilites) prosented n the finencial sbabermenk:
A01B-12

As at Recognised in Transfer to Recognised in other As at
31 March 2018 profit or loss Advance tax** comprahensive 31 March 20189

Deferred tax assat .
Property, plant & mont and other Intangibl - softw,

P PR LT ol 1.547.18 (77.321 - z 151886
Provision for godbtful deposits and advances 08,33 3373 = 24206
Expected cradit Inss allowance B33.40 500.68 1,233.08
Provision for jease equalisetion o4 7T (94.77) 3
Share options outstanding accoumnt 191,13 (1eL. 130
Dofined banefit abligation :

Prawision for gratuty 436.01 4807 [16.98) 467,10
Provision for compensated absences 231,29 3297 26421
Expenditire allawed on actual payment basis 256,74 {43.02) - 21372
nabsoroea Depreciation B orought forwarnd Losses® 7B.87 {5.01) - - 71.86
Mirmium albemate tax crogt 266.03 {1.08} (244.17) = 23.80
Others - 5.83 - 5.83
Total deferred tax asset 3,993.74 307.93 {241.17) {16.98) 4,043.51
Deferred tax Hablilty
Intangible kesets- Assay ceveloped (29.55) 18,29 - * (1026}
Property, plant & t and ath Lt - saftw
ﬂ: :ndnﬁ:m naulpman ather intangible assets - software (6020} 2343 o (4688
Total deferrad tax liability (89.75) 4161 - - (4714}
Deferrad tax asset [net) 3,803.89 350.54 (2a41.17) {16.98) 3,986.37
20L7-18
As at Recognised In Transfar to Raecognised In other As &t
31 March 20017 profit or loss AdvEnce tax** comprehensive 31 March 2018
Income
Deferred tax assat
Progarty, plant b equigenent and ather Intangible sisets - softwirn 1,616.68 (19.50}) = 1,597.18
Provisson For doubtful deposits and advances 77.23 131.10 - £ 204,33
Expected credit loss allowance 46217 17123 633,40
Provision for lease equalisation 104.42 {5.65) = 8477
Share options outstanding account 91.63 Q8,45 = 19112
Provision for gratulty 35211 51.56 221.33 436.01
Provision for compensabed absences 197.65 33.64 - 231.29
Expendsture allowed on acual payment basis 1B5.50 B7.24 256.74
Unabserbed Depreciation & brought forwam Losses® - TB.BT - TE.87
Minimum alternate tax cradit 633.23 24.87 [392.07) - 26603
Total deferred tax assat 3,724.63 5638.85 (392.07) 22.32 3,993.74
Deferred tax liahility
Intangible assets- Assay developed [53.57) 24,02 {20.55)
Property, plant & equipment and other intangible assets - software -
and tradesmark (&0.30) 160,20}
Tatsl deferred tax liability {53.57) {36.18]) = - (88.75)
Deferred tax asset (net) 3,671.06 602.67 {392.07) 41.32 3,903.99

* Tha group has recognised deferred tax asset on carréed forward tex losses and unebaoried degreciation pertaining Lo Gnancial yesr 2015-16 and 2016-17 of SAL Reach Limibed
{subsidlary company), Losses in these years relate to cost of establisfing and integrating the operations and are not expected to resccur in future, The managemeant has performed &
deteiled evaluation and believes that sufficient future taxable profits will be availabie n future to recover the carmying value of deferred tax assets as at 31 March 2019, Detaiis ol
doferred tax on losses and unabsorbed depreciation are as follows |

As at AE At
31 March 2019 31 March 2018

Expiry (Rupees In Lakhs) (Rupeas in Lakhs)

Unused losses Tax Unused losses Tax
Business loss
2023-24 §1.55 17.12 79.31 421,06
202E-25 54,59 26.36 94,50 643
Minimum alternate tax credit
2031-32 : 241,17
2032-33 22,46 24,88
2033-34 1.36
Naver oxplred
Unabsarbed depraciation 109,30 30.38 1049.20 3038

=*SRL Magnostics Private Limited ( "SALD) has pald taxes under MAT amounting to BS, 633.24 (akhs during AY 2043-14, 2014-15 and AY 2017-16. The same has been fully wtilised by
SRLD in books sgainst s By kability for A¥ 2018-19 and AY 201920, SALD |s currently under libgation with Incarme tax department for certain disalowances pertaining to AY 2013-14
and AY 2014-15, Pending closure of thess litigations, SRLD has currently not utilised the MAT cradit in its [ncome tax return for AY 2018-19. The menagement based on its Intarmal
evalugtion has assessed bow exposire in rospect b thase lidgations.

Defarmed tax assets Has not been recognized on temparary differences in refation to ndexation bareft of Investment in subsidiaries and joint ventures ampunting o RS, 533315 Lakhs
{31 March 2018: As,5, 18521 Lakhs) and freehold land amounting to Rg, 2.25 Lakhs (31 March 2016: 2,17 Lakhs), as the Group s able b control the Hrﬁ"‘fﬂ m‘ the reversal of these

temporary {Hﬂ'ﬂ:El}BB and H..'ls m'ﬁbm that these differances will not reverse in foreseeable future, e .
AT F .
1 P w A
1} F b
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Han-current tax assots (nat)

Advance the ang fax deductible source™
Total

"Net of provisnn for tax

Other non-curtent assots
(Unpeiured conmtieied pong wess Dthenese steted)

Capilni sdvances

- Conssberd good

- Congord doubtiul

Provvioon for doubtful GBoiad sdvance

Frapald enpenyes
Dopast agamst S with momme T duthonDes
Toksl

Invanteries
{lowor of cost and net realisable value)
Rangants, chamicals and consumatbes

Cruse from refated partes (refer note 40)
Uriecured, considened good
Unsecured, considered Soubiful

Leas: Expected credit joss allowance
Tatal

Tatsl

Fotas!

SHL LIMITED

As at As ot
31 March 2015 31 March 201
(Rupees in Lakhs) [Rupees in Lakhs)

227863 196204
1,378.63 L963,04

20,141,177 14,843, 74

490 194 60

G2 24 2. 1a

{302.14) (302 14

L2237 BO.47

3,214.54 1,728.08

2,515.42 3,400.20
— aSise3 o 310020

1,003.93 73733
59,5418 10,058 1%
3,047.58 1,357.56

[3,047.58) (2,357.58)

10,965.54 10,785.51

7758 13,819.95
241.16 126.03
{243.18) [26.83)
22,775.83 13,019.95

Credit fisk arising from trade receivables 15 managad in accondancn with the Group's established policy with regand 10 credit limits, contral and approval procedures, The cancentration of
cradit Fisk is limited due to the fact that the customer baso is lerge, The Group ferther MILs ks credit fsk by establishing o maamum credit perod of 7t 90 days for il ity custormers
{other than related partias), There are no customers which represant more than 5% of the total balance of trade recelvabies euoept as mentiones below:

Customer Mame

Fortin Mokpitats Limited

Escort Mairt Inst@ule & Resesrch Centre Lirnited
Hirmnandan Healthoars Private Limited

Fortn MHesithoars Lamsteg

14,150.61 700480
3.005.58 L2758
232118 153827
249532 LEST. 50

In accordance with ind AS 109, the Group sppiled Expectoed Credit Loss (ECL) model for measurement snd recognition of impairment loas towands expectsd risk of deleys and defeull i
cofection. The Group has used 3 pracnoal expedsent by computing the Txpecied credit kes alkWance tased o § DIOVION Matiis. Mansgermnent makes specific proveson i (e whane
there are known specific risks of customes defiull in Making the repayments. The provision Matrx (HKeS Nt sccount historncal oedit ioss expenence and sdpsted for forwerd- ocwng
nformation. The expected credst loss aflowanos 5 based on the sgeng of the days the receivebies are dus and the rales B3 Qiven in the provison matyix. The prowision matre st the

and of the reporting pericd Is as foliows:

Ageing

=1 yane

12 ymars

-1 yoars
Anave 1 ¥Years

Agn of receivables
0-1 yesrs

1-7 yeby

31 yoan
Above 3 Years

Hovemnent in expected credit ioss silowance

Balance oL tha beginning of the year
Al Recognrsed guring the year
Lesa: Bag debts written off
Balance ot and of the year

* Provious yeie amount includes s, 56,31 lakhy nettad off from revenue.

i

y B Wy N,
f i ™ .;:'-.
l ,r url L..h.‘:r)

i

(%) (%)

2.71% 2,05,
13.26% 24, 65%
77.52% A%
98.26% 100.00%

I7,452.50 32,283 4
7,753.93 392173
1,184.81 528.18

600.77 456.50

258409 148783
LOTLAT 161280
([364.52) {§12.24)
3,390.74 2,584.29
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18,

16,

ir,

19,

Cash and cash eguivalents

Bakances with banks

- Oin gurrent sccounts

- Deposit with original matunty of less than Dree moenths
Cheques on hand

Zash on hand

Cash and cash equivalents as per balance shoat

Caan credit facilitios from banks {refer note 25)

Casgh and cash equivalonts as per consalldated statement of cash flows

Bank balances other than cash and cash aquivalents
Balances with banks - depasits with original maturity for more than 3 months bt less than 12 manths
Total

Loans
| Unsacurad cofsidersd good wninss atharwise siated)

Sacurfy deposis

- Consigered good &

- Consagered doubtiul

Less:- Allowance for bad and doubitful depoasits

Loan o related parties =
Loan ba other corporates®
Total

# |ncludes security deposit to refated party (refer note 407

*Loan outstanding from :

Fortis Hospitals Limibed

Fartes Haaltheare Limitod

The loan was given ta mesat warking capital regulrement,
Trtarest rate {p.a.}

REpayment tarms

**Loan gutstanding from Best Health Managamant Limited
Advance was given for obtpining services to estabdish labs For subsidiary company (SRL Diagnastics Private Limited)
Intarest rate {pa.]

Othar financial assaets
{Ursecared congdernd good uniess othenvise stated)

Advances recoverable!

- Considerss good *

- Considersd doubtfis ==

Lass: - Provision for doubtfil advances

iContract assefs

Interest accrund on fixed deposits

Interest accrusd on Income Tax Refund

Interest accriad dn:

- inter-corporate deposits to related parties (refer nate 40}
- Inter-corporabe deposits to other corporates

Tatal

= includns advances to related party {refer note 43)
== ncludes sdvances to related party (refer note 400

Other currant assats
Unsecured considered good uniess abheérwse staled)

Brapaid experises ;

- Considerss good

< Considored doubtfs

L - Prowision for doubtiul asset

Adwances oo supplier and armployess
Cansideres good

- Congsiderad daubtful

Less: - Provigion far l._1ﬂl.||!U'U| advances

Balanca with statutory, authoritees

Total o

As at a3 at
{Rupeas in Lakhs) [Rupees in Lakhs}
2,819.37 L1478
1.250.00 60.78
34,66 95.78
122.63 103.50
4, 2335.61 1,676,584
(19877 (1,287 50
4,027.84 (310.66)
69.02 2581
69.02 25561
228 68 43144
15726 343,34
{357.263 {343,34)
278.68 431.44
- 730060
= 1,.500.00
228.88 2,661.44
aa.00 54,180
- 330.00
- 415,00
= 11.50%:
- On demand
- 1,500.00
= 1.2.50%
100.67 2322:50
25417 223.26
{254.17) [233.28)
1040.67 212.59
110,15 1,018.19
#.42 6.07
13.63
- 4161
215.24 1,307.09
6661 207.41
= 45.032
534,35 606.50
o330
(5.30) e
386,35 299,35
#0.37 =
140.37) 8
10.07 B.30
930.81 214.55




SRL LIMITED
HOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

a)

b

€}

4

=}

Equity share capital :
As at As at
At 31 March 2019 31 March 2018
Mumber of shares Ry in Lakhs Mumber of shares {Rupees in Lakhs)
Authorised share capital
Equity Shares of As. 10 asch 89,000,000 &,900.00 89,000,000 8,300.00
Total 89,000,000 _B,900.00 39,000,000 B,%00.00
Issuad and subscribed share capital
Equity Sharas of Rs.10 each fully paid up Sheres for consideration in cash 60,017,582 6,001 76 60,008,713 &,0040,97
Equity Shares of s 10 aach fully pald up shares for consideration other than cash 18,407, 960 1,840.60 18,407 860 1,840.80
Total 7H, A28, 542 784256 THALT,673 TB4L. 77
Reconcillation of shares outstanding at the beginning and at the end of tha year
Year ended Yebsr ended
31 March 201% 31 March 2018
Mumber of shares  [Rupees in Lekhs) Number of shares  {Rupees in Lakhs]
Equity shares
Gutstanding at tha baginning of the year 78,417,673 T.H41.77 71,383,399 7.138.34
[ssued Suring the year (refer note (€) below) 7,869 0.7 64,1325 681
Shares comerted during the year (refer nate 20 (F) balow) * r 5,970,149 507,03
Cutstandng at the nd of the year 78425.542 784756 78,417,673 784177
Terms/ rights attached to equity shares
The Campany hes gnly one cass of equity shares having a par value of RS, 10 each. In the event of liquidation of the Company, the holdar of squity shares will e entitiad to recéive
remaineng assets of the Company, aftar distribution of all prafarantisl amounts. The dstributian will be i propoerticn o the number of equity shares held by the shareholoars, Each holder
of aguity shere 15 entitled to one vobe per share
Fhares hald by holding Company
Ag At As at
31 March 2019 31 March 2018
Numbes of shares __ (Rupees in Lakhs) Number of shares  (Rupees in Lakhs)
Equity shares of Re. 10 sach
Fortis Healthcare Limited 45,336,779 452568 45,236,770 4,573.68
Details of shares held by each shareholder holding more than 5% shares
Az at Az at
31 March 2019 31 March 2018
Mo, of shares held % of Holding Mo, of shares held % of Haolding
Equity shares of Rs. 10 aach
Forts Hepithcans Lmited a5 135,779 57.69% 45, 236,779 57.69%
Hesurgénce PE Investments Limited (Farmarky known as Avigo PE Investmants Ltd] 5,310,315 B.05%: 5,310,315 B.05%
WYLIM Jacob Balias India Fund 111 LLC 12,437,811 I5.85% 12437811 15 BE
Intarnational Finance Corparation 5,970,148 7.61% 5,870,148 7.6L%
s Bank Limited 4,300,000 B, 48% 4,300,000 G.4B%
Share eptions under the Company’s employee share option plan
a) 7,869 (31 March 2018: 64,125 ) equity shares of Rs 10 gach aliotted on exerclse of the vested stock aptions in accordance with the twrms of “Super Refigare Laboratores Limited
Employes Stock Option Pan 2009 {tha 'Schome’). {Refer noba 47,
b} Under tha ‘Super Refigare Laboratories Umited Employee Stock Option Plan 2003° {the "Schama’) as at 31 March 2019 - 514,806 (31 March 2018! 574,788) sutstanding options ara
eorvertible Into 514,809 {3t March 2018 574, 788) equity shares, (Refer note 47).
€) Under tha ‘SRAL Limited Employes Steck Option Scheme 2013' (tha 'Schema') ag at 31 March 2019 - 557,500 (31 March 2008: 927,500) cutstanding optans are convertible into 557,500
{31 March 2018: §27,500) equity shares, (Refar note 47).
Aggregate number of equity shares issued for conslderation other than eash during the period of fve year immediately praceding the reporting dabs

As at As at
31 March 2019 31 March 2018
Humber of Shares Humber of Shares
Equity Shares of Rz, 40 each fully paid up sharas for considerstion ather than cash L, 807, 960 18,407,560

During the year 2006-17, WYLIM Jacob Ballas India Fund 1 LLC {NIBTF) exercised their ight to canvert the Campatsorily convertible preference shares (CCOPS) inta equity shares of the
Company vide their reguast letter dated 21 September 2016, Board of dectors in their mesting hgld on 08 November 2015, had approved alloumant of 12,437,811 eauity shares ta HIBIF
persuant to such canvarsion at premium of Bs, 3.40 per share.

During. the year 2017-18, Internationsl Finence Corporation (IFC) have exercised their right to convart Compulsorily convartibi preference shares (CCPS) into equity shares of the
Company vide thr reguest lefter dated 29 May 2017, Board of directors n their mesting held cn 30 May 2017, had approved aliotmant of 5,570,148 equity shares to [FC pursisant to such
marversian at premiem of R 3.40 per share,




SRL LIMITER

NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

1.

I,

7.

Barrowings
Tarin lnans [man current]

From redafed partes
Totsl

Motes: Group has obtained intarest fres kean without ary Need payment erm fram “Medeal Management Campany Limited® (subsidary of Parant Company),

Other financial liablites

Payable towards purchase of Intangible assels
Tatal

Provisions

Provisian for employes benefits
Frovision for gratsty (refer note 44|
Fravision for compensated absences
Tatal

Dtiwer non-current liabiities

Pravision for naso egualsatan
Dthers

Toksl

Barrawings

Loan repayabia on gemand (Secuned}
= Cash credit facility fram Danks *
Total

Ax at Ax 8t
31 March 2019 31 March 2018
[Rupsss in Lakhe) [ Rupeas in Lakhs)

1L.18 Io.41
11.16 1041
103140 1,224 47
i,031.40 1,224.47
1.289.09 1,211,897
] 465,02
ltlll.ﬂl 1606909
- I54 85

7.26 -
T, Z54.66
150,77 1,807.50
198.77 1,587.50

= Cash credit faclity from Banks i secured by way of first charge on the entire current assets of SAL Limited [SAL). They are further secured by way of & second chargs on

the SAL's fiwed assets both present and futune,

Imterest rate
Covsh credit limit

Trade payahles

- total putstanding dues af micro enterprass snd smad entergrises [refer note 48}
- totad putstanding dues af creditees sther than micra enterpeises and small enterarises

Other finoncisl liabifites

Diepnsits from CusStomers

Employes benfits payable

Payakie towands purchase of property, plant and equipment ard intangible assets
Liabdity agairst indemnification™

Total

10.35% - 10.65% p.a.

10:35% - 10.65% p.a.

Rs. 3,904 Lakhs Rs, 3,900 Lakhs
96 2.57
BATEZT 8,005, 57
8,955,235 0drd. 14
1,840,356 1,869.16
B8z.79 83382

390.as 13652

13%.10 13340
3,246.30 3,223.70

*AL the time of scquisdian of Piramal labs {SKL Diagnostos Private Limited), It was agroed that any charge relating o s tigations before me date of scouisition shaik be
indémnified ta parent company. Accordinghy, tha amount paid by Firamal to SR1 Lmited {panent compeny), hBs been shown urder hability agamst indemnsfication.

Other current Hablilities

Frovigion for iease equaksation
sdwanoes fram customens *
Statutony duss pavabiss
Others ==

Total

* Inciudes advanced fram relaged party [refer note 40
= =inciuded custarer layaily provissan, The movemant dorng the year is as below :
Dpening tatanos
Acdition during the yesr
Utilised dursng the vear
Closing balance

Provisions

Provision for amployes banefits
Priveigion for gratuity (rafer notm 44)
Provisian for campensated ansonces

Provision for contigenclas
Frovision For litigatsan ®
Total

*Tha movement during the year is below |
Ogening oalance

Additan dunng the year

Paid during the yeéar

Closing balanct

. 16,55
£J5.14 505,16
665,12 535,84

79.23 .

144048 1,065.55

0.23 5,09
3000
5000 -
136,63 156,35
772 175,08
143,65 13658
657.40 A57.95
126,53 109,03
17 17,50
143,68 136.53

= 5RL Diagnastics Private Limited ['SELD'} has disguted the coverage of Emphoyees State Insurance Corporation (ESIC) far (= Kaolkata wnit as “Fathlabs™ were rist coversad
for Empioyes State Insurance Corporation (ESIC). Fending autcome of the hearing, provision & recognisad far ine ESIC Wabdity with respact of SALD's Kolkkata unit

Current tax liahilities (not)
Income teE payalile
“plet of dicvance e |

|

11275 148,15
112.25 148,15
4,053,586 3,626.91




SAL LIMITED

MNOTES FORMING PART OF THE COMSOLIDATED FINANCIAL STATEMENTS

34,

37.

Revenue from operations

Sale of services (refer naie 478)
Other operating revenues

- Management fees

- Recovery/balances no lenger required written back
Total

Other income

Interest inconng

- Bank deposits

= Loan to subsidiares and other corparates

- Inoomo tax refund

- Others

Exchange differences (net)

Frafit on disposal of proparty, plant and equipment (net)
Miscallaneous income

Totad

. Cost of materials consumed

Reagents, chemicals and consumables
Inwventories at the beginning of the year
Add: Purchase dunng the year (net)

Less: Inventorias at the end of the year
Total

Employee benefits expensa

Salaries and wages

Share based payments to empioyees (refer note 47)
Contribution to provident and other funds {refer note 44)
Gratuity expense (refer note 44}

Staff wallare axpenges

Total

Finance costs

Interiest cost on:

- borrawings

- security depasit

- net defined benefit obligation {refar note 44)
- others

Other costs

Total

Depraciation and amortisation expense
Depreciation of property, plant and equipment

Amartisation of intangible assats
Total

Other expenses

Fowar and fued

Rent and hire charges (refer pote 41)
Rates and taxes

Insurance

Repsirs and maintenance:

- Mant and machinery

= Building

- Others

Advertisement and sales promotion
Postage and counier

Travelling and conveyance

Printing and stationery
Commurnication

Fees to coltection centers (refer note - 2{0))

Legai and prafessional (refer note below for payment to auditors)

Frofessional fees to doctors

Net forelgn exchange loss

Corporate social responsibilty expenses {refer note 45)
Had debs wrirten off

Provigion for doublbful deposits and advances

Expected credit foss allowance (refer note 14)
Housekeeping expenses

Security services expenses

Migcalanaous expenses

Total

MNote: Payment to auditors comprises {net of tax):
1} Statutory audit

i) Tan audit

ili} Rpimburserment of expenses

*Paymenls made o auditor for the current and grevious vear includes amounts part 1o previous auditors of the Sroup.

Year ended Year ended

31 March 2012 31 March 2018
{Rupees in Lakhs) {Rupees in Lakhs)
90,218.62 96,249.30
1.149.13 1,267 47
548.0% 51283
101,015.84 98,729.60
96.51 60.69
&0.72 271.45
70.36 55.65
7224 51.03

46.45 -
36.02 20,66
209.40 218,55
591.70 748.03
3,100.20 2,803.23
22,942, 26 24, 960,96
26,042,456 27,764.19
{2,515.43) {3,100,20)

29, 517.04 24,663.99

21,303.41 20,174.54
38.37 2B2.16
1,234,97 1,151.33
312.67 245,34
376.71 550,90
23,266.13 22,404.27
157.80 20640
95,85 96.01
B2.38 80.91
137.28 178.05
105.16 15.23
578.37 576.60
2.435.97 84385
1,434 56 L1,500.17
3,890.53 4,344.02
1,732.72 1,745,186
3,353.19 337183
146.55 151.74
185.72 183.13
1,400.11 1,479.04
B5.68 2990
331.99 283.28
4,.299.76 3,016.86
2,535.37 £.326.90
1,188.45 1,580.42
B81.60 B56.41
3%96.26 404.09

5471.78 =
2.648.19 3,668,248
7,631.66 7.927.21
- 30.51
37037 o6, 16
25.92 3460
129 52 173.02
1,045.25 L5289
250.81 225.86
162.49 197.10
720.14 652.11
34,974.12 30,016.54
168,79 105.67
10.00 B.50
3.43 6,45
182.22 120.62




SRL LIMITED

NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

Year ended
31 March 2019

Year ended
31 March 2018

(Rupeas in Lakhs)

37A. Exceptional items (refer note 571

(Rupess in Lakhs)

Provision for doubtful caprtal advance 02,14
Prowvision for doubiful security deposits - 200 DG
Impairment of capital work-in-progress 186.15 B6.91
i86.15 588.08
{a} Income taxas:
Racognised in profit or loss :
Currant tax
-In reEspect of the current year 5,700.83 4, 888,50
-In respect of prior years {13.71) 62,16}
5,687.12 4,826.34
Minimum alternate tax (MAT)
-in respect of the current year {1,26) (24.87)
=ln resoect of prior yebrs 2.41 -
1.06 (24.87)
Deferred tax credit
-In respect of the currant year (610.61) (S77.719)
=In respect of prior years 259,01 -
(351.60) (577.79)
Totai 5,336.58 4,2213.58
Recognised in other comprehensive incomae @
Tex reldted to iterns that will not be reclassified to profit or loss 14.28 (20.19)
Total 14.28 {20.19)
{b} The income tax expense for the year reconcilied to the accounting profit as follows:
Profit before tax 14,417.35 11,741.28
Tax uging Group's domsestic tax rate & 27.82% - 34.944% (31 March 2018 : 27.552% - 5. 02312 4,017,580
34,608% )
Tax effect of |
Non deductible expenses {net) 349,75 172.23
Intercompany eliminations (442.12) 4584
Share of profits of joint ventures {170.68) [216.08)
Different In tax rates of subsidiary operating in foreign jurisdiction 324.15 426.57
Recognition of previously unrecognised tex losses and dedictible temporary differences = [124.59)
5,000.22 4,321.87
Change In Tuture tax rate - {36.03)
Adjustment recognised in the current year in relation to the tax of prior years 246.36 (B2.16)
Incame tax expense récognised In consolidated statement of profic and loss 5,336.58 4,223.68
(e} Unrecognised temporary differences
Temporary differences relating to Investments in subsidianes and joint venturos for which
deferred tax fiabilities have not been récognised,
WUndistribubed earnings
SRL Dlagnostics Private Limited 2.893.44 191.55
SAL Diagnostics (Nepal] Private Lirmibed 57.97 41,35
DDRC SAL Diagnastics Private Limited 2,687.59 956.69
5,630.00 1,188.79
unrecognised deferred tax labilities relsting to the ahove temporary differences 1,970.49 415.76

Certaln subsidiaries and joint venbures (Amount disclosed above represents Group's share) have endistributed sarnings, which, It paid out of
dividends, would be subject to tax, An assessable temporary différence exists, but no deferrad tax liability has been recognised as the parent

company s able to control the timings of distributions from thase subsidiaries and joint venturas,



3%. Earnings per share (EPS)

Bagic eavnings per share in rupees [refer detads below)
Otluted sarnings per snare in rupees (refer dotails below)

Basic earnings per share

mmﬁummtm&ﬂmmmwhwmdm
eamings per share are as follows:

Earnings used in the calculation of baslc saming por share:
Frafit for the year attributable o owners of the Company

Weighted average numper of eguity sharas for the purpose of basic EPS

Diluted eamings per share

The earnings and welghted average number of equity shares used in the calculation of
diluted earnings per share are as foliows;

Earnings used in the calculation of diluted sarming per share:
Profit for the year sttributatile to owners of the Company

The weighted average number of equity shares for the purpose of diluted sarmings per shane

Reconcilisnon of weghted average number of equity shares used for the purpose of diluted
EPS with weighted aversge number of sguily thares used in the caiculation of basic EPS

Year ended Year ended
31 March 2019 31 March 2018
(Rupees in Lakhs) (Rupees in Lakis])
11.58 ari
1147 3.52_
9.,080.77 751760
TH 424,313 77,435,391
89,080.77 7.517.60
19.171,137 78,926,857
70,424,311 77,435,391

meﬂmmﬂhm%#mmw
share

Shares desmed to be lsoed for no consideration in respect of:
= Employee stock aptions (Numbers)
Weighted average numbsr of eguity shares for the purpose of diluted EPS

146,824 1,491,466
—lBl e e JBI6.E5T




40, Redated party disclosures

A

Reldgted parties where control exists :

{i) Ultimate holding Company
THH Healthcars Borhad [from 13 November 20187

{ii} Enterprises having direct control over the Group
Forizs Healthoare Limited, holding companny

(i} Individuais (directly/ Indirectly) having control over the Group

Mr. Malvinger Mohan Singh, Executive chairman (epto 27 May 2018) (refer note 55]
Mr. Shivinder Mahan Singh, Ormctor (upba 28 May 2018) (refer nobe 53)

{iwl Joint vanture comoany

SRL Diagnostics (Nepal) Private Limited
DDRE SRL Diagnostics Private Limited

Other related parties with whom transactions hava taken place during the current and previous yaar:

Escorts Meart Institute & Research Centre Limited {subsidiary of holding company)

Fortis C-D0C Healthcare Limited {subsidiary of halding company)

Fortis Health Managemeant Limited {subsidiary of associate company of halding company upte 14 January 2019]
Fortts Health Management Uimited (subsidiary of holdirg company from 15 January 2019)

Forts Hospetals Limited (subsidiary of halding company}

Fortis Malar Hospltals Limited (subsidiary of holding company)

Hiranendani Healthcare Private Limited (subsidiary of hobding comgsany )

HealthFare Technologies Limited (upto 28 May 2018)*

RWL Healthworld Limited {upto 28 May 2018)*

Medical Maragement Company Limited, BYI (subsidiary of holding comgany}

Mena Healthcare [nvestment Comipany Limited, BVI {subsidiary of holding company )

Fortls Charitable Foundation (upto 28 May 2018)*

Fortis CSR Foundation {subsidiary of hofding comgany]

Bar Chem {upto 28 May 20181

Hale & Tempest Company Urmnited (upto 01 June 2018)®

The Medical and Surgical Centre Limited **

International Hospital Limited (subsidiary of associate company of holding company upto 14 Janisary 20159}
International Hospetal Limited {subsidiery of halding company from 15 January 2019}

Birdie & Birdie Realtors Private Limited {fellow subsidiary)

Lanka Hospitals Diagnostics {Pwt) Lid *=*

Apollo Gleneagies Hospital Limited {Joént Venture of subsidiary of ultimate helding company) {from 13 November 2018)
Apolla Hospstals: Enterprises Limited {Joint venturers of ultbmate holding company) {from 13 November 2018)
Finserve Shared Services Private Limibed (upto 2B May 2018)*

RHC Holding Private Limsted {upto 28 May 20181

keligare Health Insurance Company Limited (upto 26 May 2018)*

Continental Mospitals Private Limited (subsidiary of witimate helding company) {fram L3 November 2018}
Rawvindranath GE Medical Associates Private Limited [ subsidiary of ultimate holding company) (from 13 November 2018}
Triwitron Heaith Care Private Limited (Entities having a comman director)

Jacob ballas Captal India Privite Limited {Entities having a commaon director)

* Enterpnses owned or significantly controfled / influenced by KMP ar director or thelr refatives,
== Entorgrises owned of significantiy controlléd | infleenced by subsidiary of hoiding company.

Koy Managerial Parsonnel
Mr. Arindnm Haldar . Chiel Executive Officar {from & March 2017} -
Mr. Saurabh Chadha, Chiel Financiat Officer = = ——
Hr. Sumit Goel, Company Secretary {fram 30 May 2017} 0 LIV g
Mr. Ravi Batra, Company Sacretary {upks 7 Mey 2017) - A~
Wit
!
||l o
| EE\
LA RS



O. Transactions with related oarties

Hature of transaction / Name of the Related party

{a) (i) Rendering of services:
Escorts Heart Tnstitube & Research Cantre Limited
Fortis C-DOC Hestthcars Limited
Fartis Health Management Umited
Fartis Healthcare Limibed
Fortis Hospitals Lsmited
Fartis Malar Hospitals Limited
Hiranandan Healthcare Private Limited
Fartis Charitabde Foundation
SRL Disgnostics {Mepal) Privates Limited
Religare Mealth Insurance Company Limibed
EWL Healthworld Limited
DORC SAL Diagnostics Private Limited
Bar Chem
Jacob ballas Capital India Private Limited
Intmrnational Hospital Limitea
Apolio Gleneagles Hospital Limited
Apoilo Hospitels Enterprises Limited
Lanka Hospitals Deagnostics (Put] Lta
The Madical and Surgical Centre Ltd

(i} Othar incomae:
DORC SRL Biagnastics: Private Limikbed

(b} Other Services

(i1 Cost of test outsourced
Fortis Hospitals Limited
Fartis Healtheare Limited
DDRC SHEL Diagnostics Private Limited

(i} Rent
Blrdee & Birgie Realtors Private Limited
Bar Chem

(Hi} Brand License fees
RHC Holding Private Limited

(] Legal and professional fees
Habe & Tempest Company Limited
Finserve Shared Services Private Limited

(v} Repalr and malntenance
Healthfore Technologies Limited
Triwitran Meaith Care Private Limited

{ui) CSA expenses
Fartis Charitable Faundetion
Fartis C5R. Fovnmgdatipn

{d} Reimbursement of expenses to:
Eseorts Hegrt Institute & Research Centre Limited
Fortis Healthcare Limibed
Fortis Hospétals Limited
Hiranandani Healthcara Private Limited
SAL Diagrostics {Nepal) Privabe Limited
DORC SAL Diagnostics Private Limited
RHC Holding Provate Limited
Hale & Tempest Comparyy Limited
Fartis Malar Hospitals Limited

{2} Reimbursamant of expenses from:
Escorts Heart Institube & Ressarch Centre Limited
Fortis Healthcore Limibed
Fartls Health Mansgement Limited
Fartis Hospitals Limdted
Hiranandami Healthcare Frivate Limibed
Fortis Makar Hospétads Lemived
S#L Deagnostics {Mepal) Private Limited
RWL Healthwarld Limited
Birdie & Birdie Realtors Private Limitad
HiesithFore Technologles Umited

Year ended Year ended
31 March 2019 21 March 2018
{Rupees in Lakhs) {Rupees in Lakhs)

1,574.55 1,702.29
107.08 112,95
158.91 152.02
1,533.25 1,484 48
4,768.22 8,786.85
604, 34 619.45
TT.06 853,37
0.o02 a.51
204.28 170,55
= 13%.96
40.75 28255
221.72 Fri ]
0.33 1.85
o.05 .45

102.26 -

2444 o

0.59

143.28 -

488 0,55

= L2683 1353743

126.00

43.596
0.65
1.90

126.00

56.47
1.34
27.68

60,84
393.8%

223.13

23.26
191,75

10.90 18.5%
19.33 18.11
3.56 3.8
166.38 160.92
211,35 213,39
16.98 1574
22.20 13,18
C 103
0.28

= 25.34




SAL LIMITED
MOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

in

(gl

{h}

(i)

i

[k}

mn

{m)

Year ended Year endad
— _3iMarch 2018
{Rupees in Lakihs) {Rupsas in Lakhs)

Remuneration to key managerial parsonnel

Salary and wages

Mr. Anndam Haldar, Chief Executive Offices 245,33 191,74
Mr. Sawrabh Chadha, Chiel Financial Officar GE.B8 82,80
Mr. fann Batra, Company Secretary - 10,30
Mr. Sumit Goel, Company SeCretany 33.73 2565

72.33.. 310,48

Mote: The remuneration to the key managerial personnel includes moentives and snare based payments excerciged but does not include the pravisians
made for gratuity and leave benefits, as they are determined on an actuarial basis {for the Group 25 @ whole, The incentive indluded above is amaunt
actually paid during the year and coesn't inciude amouni accrued at year end. The amount does not melude accrual recorded for Employes Share Based
Fayrments

Remunaration to Individuats {(directly/ indirectly) having control over the reporting

enterprise
Salary and wages
Hr, Matvinder Mohan Singh, Chairman 131.35 602.65
131.35 602.65
Purchase of reagents and consumakbies
Forus Hospitals meted 25.04 e 2 4
Fartly Hieatth Management Lirmibed 1.81 .78
Hiranandan Healtheare Privioe Limited 0.30 .16
WL Healhworkd Limdad = D-E4
Irivitron Health Care Private Limited 146,81 157,51
A70.06 i82.43
Purchase af Intangible assets
Healthfora Technologes Limitaa - 6. 78
Triwitran Health Care Private Jmited 17.58
17.58 60,76
Loans recaived back
Fartis Mealtheare Limited 40000 -
Fertis Hospltals Limited 330,00 ]
730.00 =
Interest received
Fortis Healthcare Limited 33.27 46.00
Fortis Hospitals Limitea i7.45 37.95

Expocted credit loss silowance and provision for doubtful advances

Mena Healthcare Investment Company Limiksed, BY 3 226.83

WL Healthwosld Limited 56.590 "

RHC Hosding Private Limited . 46,03
- -7 T H—- . -

Deposits received

HepfthFors Technolagles Limited - 3.49




Year anded Year anded
31 March 2019 31 March 2018
1] in Lakh
E. Balances outstanding at the year end: M * (Rupess in Lukiz)
{a) Security deposite given
Birdie & Birdie Aealtors Private Limited B0.00
Bar Chem : i
— RO 154,10
(b} Security deposits received

il

td}

{e)

{n

{a)

h}

i

(i}

HealthFore Technalagies Limited

Trade Receivables

Escorts Heart Institute & Resparch Centre Limited
Fortis C-D0OC Healtheare Limited

Fortis Heaith Managerment Limited

Fartis Heafthcare Limited

Fortis Hospitals Limited

Fartis Matar Hospitals Umited

Hiranantiam Healthcare Privace Limited

Fartis Health Mansgoment {East) Limited

SRL Diggnostics (Neped] PFrivabe Limited

Heligare Health Insurance Company Limited

RWL Heatthworkd Lirmibed

DORC SRL Dipgnostics Privake Limited

Fortis Charitable Foundabion

Mena Healthcare Investment Company Limited, Byl
International Hospétal Limited

Apollo Gieneagios Hospital Limited

Continental Hospitals Private Limited
Rawindranath GE Medical Assaciates Private Limited
Apalla Hespltals Enberprises Limited

Lanka Hospitals {Hagnostics [Pyt Lid

Trade payable and other financial Habilities

HWL Headthworkd Limited

Birdie & Birdie Realtord Private Limited

Spectrum Voyages Private Limited (Formerdy known as Ligare Travels Private umited)
DORE SAL Diagnostics Private Limited

Bar Chem

Trivitron Health Care Private Limited

Malvinder Mohan Singh

Intarest accrued/ receivable
Fortis Healthoars Liribed
Fartis. Hospitals Limited

Borrowings
Medical Managernent Company Limited

Loan receivable
Fortis Healthoare Limited
Fortis Hospitals Limited

Advances recoverable

SRL MNagnostics (Negal) Pt Ltd.
Fortis Heallhcare Limited

RHC Hodding Private Limited
HealthFore Tachnologiag Limited

Mr. Malvindgr Mohan Singh

Larks Hospitals Diagnostics (Put) Lid

Advance from customers
The Medical and Surgical Centre Limited
Jacob ballas Capital India Private Limited

Expoctad cradit loss allowance and provision for doubtful advances
Mena Healthcare [maestment Company Limited, BV
RHC Holding Private Lmited

2.44
- —
3,035,558 L, 792.75
20847 122.09
25.02 41,55
2,495,32 1,857.90
14,150.61 7.8%4 80
133.48 346,11
23215 153627
14,54 14.54
B4.B1 97.77
. 23.55
. 81.04
17.57 11.49
= 0.09
24316 226.83
11.55 -
12.55 =
0.02
0.12 -
L.55 -
3.38

= 0.02
25,71 29.71
0,28 0.29
: 9.08
= 2840
16.54 B.54
83.39 E
125,93 §9.04
Izl
843
z ARG
11.16 10,41
1116 39,41
40000
= 330.00
- 73000
2177 20,03
40.8% 133.51
- A46.02
g5
= 47.96
3.97 -

- 4,81
023 0.2
0.23 SE

24316 226.83

- AG. 032




{1} The Group hes evered inta 7 sgraament with one of it's customer wherety out of Rs, 212,11 Lekhs recoverable from & customar, Fortis group has
gumranteed to pry As, 175 Lakhs on behalf of customar (which in tumn wil be settied against amount peyable by Fortls group to custamer), The
managamant expects bo recover the balance amownt in normal course of business-and accordingly no provision has been considersd necassary,

(i) Fetated porty relationships are ag identfied by the Mansgement taking into account the findings Bnd limitations in the Investigation Report (Refer Notes
54 (d) below) and the infarmation avallabie with the Mansgement. In this regard, in the sbsence of spectfic declarations from the erstwivle dinectors an
thelr complance with disclosures of related parties, especally considening the substance of the relationship rether than the legel form, the ralated parties
nave bean identified based on the declarations by the eretwhile directors and the information avaitable throwgh the known shsrsholding pattern in the
entities, Therefore, there may be addibionsd refated parties whose relationship may not have been disclosed to the Group and, hence, Aot known to the
MpnngEmant

(i) Closing balances as &t 31 March 2019 have not been disclosed in this note for the parties which ooase to be related party during the yasr.

F. Terms and conditions of transactions with refated parties

The sale to and purchase from relsted parties are mads on terms equvalent to those that prevail in arm's length tansactions. Dutstending balances a2
year end are uhsetured, and interest free Bnd settiement orours i cagh. For the year ended 31 March 2019, the group hes recorded Ba. 24316 Lakin
(31 Masch 2008 Rs. 27185 Lakhs) as provision towards recevables relating & amounts owed by relsted parties. This sssessment i§ undartaken ssch
AnEncisl vear hough exmmaning the Minancisl Bssumptions and the maret @ which the reisted parties operales.



The group has obmained |30 premeses, ofice presises. godcwns and Quest houses on operatmg lease SmEngements. The loase torma varms from 11 months (o LS yoars, monewabse ot
the option of the greup. There ame escaldton clauses  some of the lease agreements thal are generally inked to inflation. There se no restictions Emposod by e lease
ATANGRITErRS.

A ot As 2t
31 March 018
[Rupees In Lakhs] {Rupees in Lakhs )

Lesse expense for the year recognised in the Statemant of Prafit snd Loss sccount (A) 3,153.19 3,382.56
Future minimyum leise payments under non-cencollable loase agroemants:

~Mot later tharn one year 1,500.32 116410

-Later than one year and not later than five yeors 3,704.30 3,162.08

-Later than five years 15143 140G

As Lassor
Oparating Lease
Hental income from premises sublansed by the Group

Leasa income for the yebrs in the Statemant of Proft and Loss (B) 5.50 1163
Met rent expenss (A-B) — BIATES o 3,371,893
4 Commitments
As at As &t
31 March 2019 31 March 1018
(Rupees in Lakhs) [Rupess in Lakhs)
Commitments foe the sogueston of property, plant sad equgment 458.17 1.037.32

The Group has olher cormmarments, fof purchase/wales orders which are Haued Mfter considering requinaments piy cpersting Cycle for purchase | sale of servces, employes's benefits.
The Groun does not have By long term Comemitmasnts of materal non-canoeflable contracius commetmenty’ Contrecis.

43, Contingent liabilities 1
(i} Claims against the Group, disputed by the Group, not acknowledged as debt (In addition, refer claims asseased a3 contingent lability described in Note 56) :

31 March 2010 __| 31 March 2018 _
Income tax® 18,713.63 11,276.89
Medical relabad 427022 254,64
VAT 44,13 44,13
Service Tax & GST 8144 144 |
!Tml 21,109,432 11,657.10

*The Group has paid Rs.3, 214,94 Laktis (11 March 2018 Rs. 1, 728,08 Lakhs) under protest,

(H) The SAL Limited ["SRL") hes recelved & caim of Rs, 935 Lakhs from an ex-employee alleging certain dues payable by SAL 1o m in respect to his variable pay, provident fund
2nd ESOPs, The ex-employee has also filed & similar claim of Rs. 1,923 Lakhs on the Parent company (Fortls Healthcare Limited ). Subsequent to the year end, the claimant
has filed 3 petition with National Company Law Tribunal [ NCLT) and revised his daim amount to Bs. 3,608 Lakin. The matier @4 yet (o be isted.

(i) On 28 February 2019, & judgment of the Supreme Court of India interpreting certain statutory defined contritation obligations of employees. and employers (the "Ingis Defined
Contribution Obligation”) atered hislorical understandings of such cbiigations, extending them (0 cover additionsl portions of the smployes’s inrome [0 Measure ohlGatong.
under employess Provioem Fund A, 1952, There is sgaificant uncertsinty &5 to how the kshillty should be Cculsted 83 & B impected by multiple variables, including the
poniod of assevument, the appiicatson with respect (o certsen current snd formes empioyees and whther intorest and penalties may be ssssesed. As such, the Group has been
legaihy advised not I consider That there is any probable obiigations for pericds grior to date of aforessid judgment. The Group is further evaluating its noxt coorse of action in
Ihis maimer,

Additionsily, the Group i nvehved i other disputes. lewsuits, ciaims, governmental snd/or reguistory irdpectiond, inquines, immmtigations and proceedings, ncluding commercisl
matters that arisa from time to e in the ondmery course of business,

The management based on its internal evaluation and sdvice cbtained from Its legal/ tax adwvisors |8 of the opinion that the demand it not tenable snd does not expect any cash
cutfiow. The cash fiows in respect of Above matters are determinable only an receipt of jedgements/decssions pending 8t various stages/forums. =
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Empioyes benefits plans

Defined contribution plans

The Group makes contribubion towerds employess' provident fund, amployees’ state Insurance plan scheme and superannuation fund on behalf of the
emigyess, Undar the schemes, the Group (s required to contribute a specifieg percentage of peyredl cost, as specifiad in the rules of the scherme, The Group
has recognised Rs,1,234.97 Lakhs {31 March 2018 ; Rs:1,151.33 Lakhs) during the vear a5 expenss townrds contribution to these plans.

Provident fund

Employeas' state insurance schome
Suparannuation furd

Labour weifang fund

Taotal

Defined benefit plans
Gratuity

¥ear endad Year ended
2018 31 March 3018
{Rupees in Lakhs) [Rupeés in Lakhs)
1.003.73 210.20
226,14 23337
4,49 7.06
0.61 0.70
1.334.97 1,151.33

The Group has p defined benefit gratuity plan, wherein every employes who has completed five years or mere of sarvice gets a gratulty on departure at 15
days safary (1ast orawn salary) for each completed year of service subject to & maximumn mit of Fs. 20,00 Lakhs (31 March 2008 | Rs. 20.00 Lakhs} in
term$ of the provisions of Gratuity Act, 1972, The gratuity plan is funded for SRL Disgnostics Private Limited and wunfunded for SRL Limited and other
subssdiaries. Accosdingly, the disclosure below related to plan assets are only related to those of SRL Disgnostics Private Limibed.

These piana typcally exposed the Graup to actuarial risks such as: nvestment risk, interest rate risk, longevity risk and salary risk.

Investment risk

reference to macket yields at the end of the reporting period on government bonds.

Interest risk

The present value of the defined benefit plan Hability is caboulated using a discount rate which is determined by

A decrease in the bond Interest rate will mcrease the plan Kability; however, this wil be partially offsst By #n
mcreasea in the retum on the plan's debt instrumants,

Langewity risk The prosant value of the defined benefit plan Habillty s calculated. by refersnce to the best estimate of the
mortality of plan participants both during and eMer their employment. An increase in the e sxpectancy of the
pkan participants will increase the plan's lRbikity,

Salary risk The present value of the defined benefit plan lshbility is calculated by raferanca to the fubure sataries of plan

participants. As such, an increase in the salary of the pfan participants will incréase the plan's liabllity,

The principal assumptions used far the purposes of the actuarial assumptions were B Tallows:

The follpwing tables surnmarise the components of net benefit expense recognised In the profit and loss Becsunt and the amounts recognised in the balance

sheet far the gratsity pian.

Discount rate
Experted rale of salary incropse
Martality rabs

Emploves turnover (attrdlon rate)
Upta 30 years

31-45 yesrs

45 yoars and abave

Het empioyes benefits expense

Current service cost

Past service cost

Total gratuity expensas inchssed in empioyes benefit axpenses (note 341
Interest cost included in finance cost

Recognised in statement of proafit and loss
Remeasuraments on the net defined benefit liability |

- Actuznal (gains )y losses ansing from changes in demographic sssumphions
- Actusrial (gaingd) lostes arising frorm changes in finanoal assumptions

- dctuarial (gaing)y losses arising from experience adjustmants

- Return on plan assets {excluding amounts incheded in net mterest axpense)

Year ended Year anded
31 March 2018 31 March 2018
{Rupees in Lakhs) (Rupess in Lakhs)
6.96% - 7.79% 7.51% - 7. 70%
5.00% p.a. 5.50% p.a.
Indian Assured Livas Indian Assured Lives
2012-14 Uitmabes 2006-08 \itimate
14% - 39% 0.a. 15%: - 33% 0.2,
14% - 6% o.a. 9 - 18% p.a,
0% - 15% p.a. Ot - F% poa,
Year ended Year ended
31 March 2019 31 March 2018
{Rupees in Lakhs) (Rupees in Lakhs)
31267 7947
- 65.87
312.67 245.34
g2.38 62.65
29303 207,99
{8.92) .
[12.43) [57.59)
{16.71) 116,09
(11,14] 4,99




THE cufrant sarvice I:ﬂ:ﬂ- Bnd the nal inferest expende for the yesr aré inchudsd In the "Employes benefits expense’ and 'Finance costs' Bne ibam respactively
in the Satement of profit and loss. The remeasurement of the net defined benefit iRbility 15 included in other comprehensive moome.

Thie amount Inciuded in the Balance Sheet ansing from the Group's obdigation tn respect of s defined benefit plans 5 as follows:

As at As gt
31 March 2015 31 March 2018
{Rupees in Lakhs) (Rupees in Lakhs)
Dafined banefit obligation
- As per actuarial valuatien for Perent company and Ldien subsidisries L,638.22 1,514.43
Less: Fair velue of plan assels (300:97) (275,20}
7

Employos ralated provisions of SAL Diagnostics F2-LLC#
Mat defined banefit llakliity

1BE.47

—1dde 3533

153.09

# Obligation has bees estirmated by the Management basis the contractusl liabilities as per léws applicable In Dubal.

Classification of nat defined benafit abllity as par actuarial valuation

1,5325.72 ila&ii

Meic defined banafit lkabiley (Non- current) 1,289.09 1,231.97
Mot defined benefic bty (curment) 236.63 lﬁﬁﬁ_
152573 1.396.33
Year anded Yoar anded
31 March 2019 31 March 2018
{Rupaes in Lakhs) (Rupees in Lakhs}

Movemnent in the present value of the defined benefit abligation are as follows.
Opening Net defined banefit liability I.514.44 1.280.82
Cuwrrant serioe cost 312,67 178,47
Pagk sarvice cost - G587
Current service cost for resgined ermplovess - LE
InTerest expenges 104,17 Ap.SL
FEsmBASLINSMEt KEoes:
- pctusriel losses arising from chenges in demagraphic BssumpLisns (8.92) 5
- actuarial losses arising from changes m financial assumpoons {12.43) (5758}
- Actugrial (gains) losses arising from experience sdjustments (18.71) 11608
Benefli payments
- Benefit payments from plan - {3.34)
- Benefit payments from ampioyer {LE3.EH) (16467
Transfer in (21.84) 7.87
Transfer Out (#9.28) .
Closing Liabdity of fareign subsidiary 1EB.47 153.08
Closlng defined banafit obligation 1,826.68 1,667.52

Changas in the present value of the plan assets are as folloiers:

Dpaning falr value of plan assets 275,20 265,26
[nterest incoma 1178 18.27
Remeasurement gainy (lasses):

= Rieturn on plan assets (eooiuding interast incorme) 24.05 (e ]
Contrioutions frarm the employear

- Cantributions from the employer 7

- Direct benefit payrments from empéoyar 4711 .
Benefit payments from plan assets (24.06) {3.34]
Benefit phyments from emplioyver {47, 11) -
Closing falr value of plan assats 300.97 279.20

Each year, the management of SRL Dizgnastics Private Limited rewiews the leved of funding in the gratuity plan, Such a review incluces asset-Rabllicy
matching strategy.

Tha plan assets of SRL Diagnostics Privete Limibed as on the Balance sheet date ara fully invested in Insurer Managed Fundd. The details of investments
maintained by LIC ara not made sallable and thersfore hes not been disclosed,

Significant actuarial assurmptions far the determination of the defined obligation are discount rate, expected salary ncrease and attretion rate, Tha sensthity
analysis below have been determéned baged on reasonabiy possible changes of the respective assumptions coourring at the end of the reporting period, while
hodding all other essumptians constant.



45,

As at As at

SiMarch01p  _SiMach3ms
[Rupees in Lakhs) (Rupees in Lakhs)

if the discount rate 15 100 basis poiribs nigher 1,567.85 1.430.4;
1f the discount rate & 100 hasis painks lower 1,715.78 16080
1F the expcted salary Qrowin imreases oy 1% 1,706.99 1,600:37
If tha oapected salary growth decresses by 1% 1.574.59 1,436.63
IF attrition rabe increases by 1% 1,636.03 1,5:14..59
1F atteition rate decreases oy 1% 1,638.16 1,514.04

The senstivity anaiyss presented anove miy not ba representative of the actual change in the defined benefit obligation as it is uniikely that the changa in
assurmptions would eceur in solation of one angther as some of the assumplions may be corralated, Furthermore, in presenting the abowve sensitivity
analysis, the present value of tha defined banefit obligation has been calculated using the projected wnit credit method at the end of reporting period, which
i% the same &5 that appiied in celculabing the defined benefit oblgation Hability recognized in the Balance Sheet.

There was no change in the methods and assumptins used 0 preparing the sensstivity analysis fraen prigr years.

The Group expects to make 8 contribution of R, 412.99 Lakhs {31 March 2018: f5.285.55 Lakhs) to the definad benefit plans during thie next financial year.

The weighted average duration of the defined beneft obilgation as at 31 March 2013 is ranging from 3 - 1B years (31 March 2018; 6 - 23 years).

The delined benefit plans shall mature after yvear end 31 March 201% as follows!

Expected total benefits payments As at hs ot
L 31 March 2019 31 March 2018
[(Rupees in Lakhs) {Rupees in Lakhs)
Year 1 159,43 283.39
Year 2 22495 173.81
tear 3 220.02 146.30
¥oar 4 iB1.16 157.33
Yoar 5 162.55 134.53
Mext 5 years 0660 508.25

The sstirmates of future salary increases, considered in actuarial valuation, takes Inta account the infation, seniority, promotion and other relevant factors,
guch as supply and demand in the employment market

{Rupees in Lakhs}

Experignce adjustmants As at As at

31 March 2019 31 March 2018
Met defined banefit obligstion 18B.47 1,337,25 1,215.23
Experience adustment an plan llabiites- | gakn]floss {16.71) 116,08
Corporate social responsibility

As pes section 135 of the Companies Act, 2013 and the rules therein, the Group is required to spend at lmast 2% of the average net prafit of past thres years
towards Carporate Social Rasponsibility (CSR). Details of the CSR expenses, as cartified by Management, #re &5 falbows

Year endad Year endad

—_31March 2018
(Rupees in Lakhs) {Rupees in Lakhs)

Batance to be SPENT &5 v Previous year (A) 110,97 -

Amount required to be spent far bhe currant year {8} 25040 20213
Gross BmoUnt regured to be spent [A+B] 370.37 207.13
Asmount spant during the year {nate 37) 37037 96.16

Balance unspant at the end of the year = 110,97
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HOTES FORMING PART.OF THE CONEOLIORTED FINANCIAL STATEMEMTE
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4BA.

Financsl Insturments

Capital Maragement

Tha group manages &s caphal to ansurs that grocp =il be abls th contioue 36 going concern, The grous's managemunt reviass the capital soucture of the groun on periosic basis, Ad pan of this
v, the managemant tonsiders the toet of capiial and e rsks assonizaed with esch cass of cepits, mmmummmwmmmnu-ldhmn
affser by cash and bank balences) and ok sguiy of the group. Thi groun manages &3 caphal strochare and makes adjustmants in e Gght of changes in economic smarnoment anid
requirements of e Enancial covenasts, Tha groun i not subled: to any extemally mpesed tapital ragquiramants

et Gamring Fwin &t Snil of raporting penod was as Sl [Riapmas in Lakhs)
As al As pb
&1 March J01E 31 March 0418
Deafsk 11} o EE] 1,770
Cach sod cadh equivalent (no 15) 4, 235.61) [1,670.84)
Bank balances sther than cash & cash sourvsant (no 1541 igﬂﬁ NFEET
Mot Drabi (4]
Ttal seuiiy (B 108,671,306 JLOER ]
Fimt debt ta squily ratio (A/B) ~3.7¥% 0.35%
11} Dok i cheliaad a3 beoa oo & SNOM-Harm DOMoWNGS a5 Sescrbed in note 11 s 25,
(Rupeas Im LEKRS)
Fadr valug meassemant Pair valuw
HNovbes s o A al At At

31 March 2018 X1 Merch J018 21 Masch 1019 31 Harch 3018

Loanes - non curnent. [1:1] LAY A2 1045 43 107243 L.0ABAD
Othar Bnancial assets « non ooment 1] 11777 b0 nr.r 2 AE
Trade Receivables al 33,741,327 LR e 33.ML37 Fa.505. A%
Cash and cash soleakns L 430661 167604 LEFCE T LA7G B4
ek balancus olhir thin ahaes al 8.0 1561 .02 ELLT
LOdTS * DATE tah I}H.68 2651 44 THE LR FEEL44
Dehar fnancial assets - curent il T18,24 30700 534 E307.08
— —
Fimancial liabdiities.
Mgadnnd 3T amartlsed ous
Barmrowings | Mon-current 1] 11,18 jLE T 11,18 JLE ]
Dt famcial liabiltes @ Fon-oament ®) 1,031 40 B IR AT L031.40 L3447
Boimomings : cuETent fa} 188.77 1,987.50 168,77 L AT 58
Trade payables ] 2,955.23 8,008, 14 885823 A, 008 14
Other Anascsal labikkies - current (s} 3.246.30 Iz L2630 RIEEERL
Tertal — 1344288 @ 1448333 @ i 442R6  14.453.33
T Fod ’ wene used to oo the fair values:

{a) Fair vaksation of finsncial assets ana Gabiities with shert Derm il s Sonyiianed &8 approcmEe [0 FRipectivg earTyng aimount due bo the shiet berm maturities of these mstrumenis.

{h) Fair waliatien of non-cument nsncle assels, non-turrent bormowngs. and other non-cument financial Babiites b boes disdosed (9 be sams a8 Qnrying value as there is no signicant difference:
Bt carrping v and dic valua,

Thiere e 50 risdfons benesen Laval 1, Layal 7 and Laved 3 during th vear ended 31 March 3019 and 31 Harch 2018,
Ll chiiciivis and Polices

mw-mmmmm cash amd cash equivalents and other Anancisl sssecs that derive drecdsy from /'S cperation, The gregn's prinopdl Ananoal labities oevgrise
{rade payalsles, fhar payabias and b & The main | of fhass Smancial labdikies is @ Anance tha groug's opearation. The group has expesuns to the Eilowrg nek srising from Anessial
strursents,

) Credst nsk

i) Markat sisk

el LrouldEy e

L il riak

Tha griup’s boand of d tha fi i Tl 1 intiral mik repod, which aralyvsd espasure by magniEuda of risk.

{m) Evasl risk

‘Crogk fsk umﬁummmmmmpiumwmwpmnlmm irstrument fais b meet &8 contriciual oblightion Bnd artses prnapally for (e grng reoeeEos Fom
CUSTOMANT, AN ENHATMANT ANAYEE 1§ POrieTmad AT Aach feperting dam on an moividual hasis fe major customers. The Gmup heid cenain amount as collateral in form of seounty deposit agenst
certain dass of recetvabie (primandy Indudes receivable from cofection centre). The grou’s exposare bo credt rsk @ iended manly by (e mifividual chaacienatics ana Crial sOMrsss of gach
custamar. Fusther rafer note &4 for & summary of greug’s most significang cstomers and datails on prevision for expected redt loss.

The Grgup chrmes othar finencal assets suth & baleces with banio, security deposity, Inberst ccrusd on depalits, advances, bt Bamd on Foslofo expenande, e Groug 0083 NOT Bxped any
significzt risk of defauk. The Grouy's maxkmum expasure tn oredit risk for each of the above cabegories of Mnancel assets = theit canying vaises &5 at the reporting fdetes

T} Marioat sk

mrh&.rwkIlmnﬁﬂhﬂhuﬂmﬂdﬂuummtmmm. far waluns & fuburn cish fows Chat may rasult from & change in the prce of financal instrament. The
vaise of a Anancial instrument may change a3 a result of changes in the interest rates, foneign curency exchange rates, and cifer markel changes thal afect mirket risk fansilive nstrumanes.

Market sk indudes:
i} Fodelgn curmency risk
M Enimrest rabs res
(W) Cthe peice e




i1 Fereban carramcy risk

The group underakes fransachons derceninated n ferokl Culrencies, Cormaguintly,

HOTES FORMING PART OF THE CORSOLIDATED FINANCIAL STATEMENTS

L) reie

srize. The group has imeed exposare from fossign currency ek due o

lemikna ibernationsl cperatinns. The groun-has Ot Eaken aivy dervabive CONCOCES ko NBODE T expbdue. Exclimrge sate Eiposures are managed wihin spproved pelicy paranetios

This carying demcunzs of the grocgis foregn currency denominated monetary assety snd monetary kabibes 2t e e O The rEpOvting year ane 5 fotows

Awoat 31 1 Juw it March 3018 |
CarrEnCy. [Rupees s | Ceosverdlon | Amount in ferolgn {Aupees n Conversion Rate | Amsownt In forelgn
Lakhsj Hals EUTTEALY Lakha) irrancy

Trane recesntie LsD 75,60 68,32 3.9a G568 B0 L a63
Bank hasnces ko A4 &8.13 n.ay (3] 4083 a,61
Cas nelanoes RED" 107 18.8% A,08 03 i7.67 Q.00
1 ELIRG Q.0 .16 1.0 @01 TRA7 .00

i L5 118 £9.32 0.3 2,48 =492 .01

* Aol i fonslan corrency not pretented due te rounding alf differences.

Faoraign currency sensitivity

rhnmnnmwnmnmhmhmu|mmnmdmnhmmumtn:mmm 10% iy the senskivity rats used when reporting foreign currency
sk interealy bo ki MANSQETAND DrSOnne And rRpresEnEE g smant of thir T prosaibin changa in foreign xcharge fatis, Tha seasitivey anatss incheses only sutsianding
formgn furrency denominsied monmary (erm anid adpsts ther tensfabion st the pericd end for @ 10% changs in forsign currersy rabes. A positve number befow edicates an incresse I prodt or
ity where the Rugee strenmhens 10% against the resvant urnency, For 8 10% woakening of the upes agalnst the reevant Currency, there would B & comparable impact on the proft oe egquity
anil s balancns below would i negative

I Currency IOLE-1%

10% incrosse 0% | L% Incresse 10% decrease |
: e !
Trade Recsivabin 1
LI5S0 17.56 17561 i, 05 (5605}
Canh balences
AEn" bl Ry 0.0 40,00
ELIRC 0.0 - .00 18,007
|'-|!'-EI .52 gy .05 B0

act an loes ) for the and equ 27.79 [27.79) 56,13

= Amoure not presented due b rounding off @ference
in 5 opinton, the ¥ 1 I wremp of the i
Ehi wear

1) Interest rate rivk

loregn exchange ritk becayse the sxkposure 8t the & of tha reparting perisd dowes not réffect the axpasure during

The Group is eiposed bo ieterest rate risk becauss it borroms fande at fosting intenest rates,
Interest rote sensitivity analysls

The sensitwily anasyses bolow have besn determined based on e esposure 1o nErest rales &t (he end of e reporting penod. For Aoating rate dabiftes, the ansfysis 5 prepared assuming the amount
of the WabRty cutstanding at the end of the repsting period mas autstarsdng for Bhe whoke year.

A 50 Besis poind ncresse o decredsss i weed when repsrting interest ratn nek Iy b by 1Ml i
Interest rates,

I interest sakes had bean 50 backs eoints Hgho lower and & ot varables wan heid constant

a0 repruaaiils manEgEmied ' sessment of (fe redsenably posilie Enangs o

would have besn the impact:

Yoar wnaud Yanr snded
March 31, 2019 Harch 31, 2018
IF Imneradcka iy S0 basls point [Rupoes s Lakhs} ﬂbﬂp-u.l im Lakhs]
Impact an prodt or fass Tor The year) total emilty ot the yesr end [ 2,94

IF decrasia by 50 hasss padnk
liepde® un profe Or feks for U oty total aquity at thi yoas end R 19,943

|l other price rigk

The Grouo’s mwestments ane in ot venboare compenes & are beld for stratogc purpeses rithar thim for Tradieg purpdsad

<} Limsidity rink

Linuicity nsk i the 7ish Shal tFe group wil encounber ety in 1 the ki mith &% &nancal lisbdBies that are setfied by defivising cash. The group’s wWiimabe resporsbilty for
Bruidly fish mankgemet st wEh tha Mmﬁmmmmmnnﬂmmnlm sk management framevark nf!}mmmlm ittt -bans . ani Inhg-teem fundisg
s bquidiey management requinemeits. The group meneoss liquidty dst by mitaising secuate redarves, banking faciiting and resarve borrowing faciites, by costinuocsty monbornng forecast snd
ctual caxh Bows, ad by madching the mabeity profiles of Bnancal asvss and Sabiites. Note ghen celos seis out detadls of sdcdibonal undrasn facilEies that the Group hes f 18 diposa ba herthar
redyce (lqusdty risk,

Thie grie’s principsl sources of lgoldity ane cash and cash eguivalent and cash Now that is generabed from sperations. In sddbion, the groue has scuied foendng faciiDes aqgregatng o fs. 4,425
Lakhs which can be drawe b miet thert birm Anancial nesds, The groug sangement menitses raling forcast of groop’s TguldRy requirement to enswre & hes sufcdent cash i mest cpereticns) need
il rmdisitainieg suMicant Faadromm on 'S eedean commitbed borising facity 2t al fmes so that the group Soes not bresch the borrowing Smits or cowanants,




Finmnelal srrangement:
T group hak sooese tn b feloeing undriwn inerwing facifies 41 The end of the repering percd

(Rupess in Lekhs )
As ol A At
51 March 2018 31 Merch 2048
BRL Limnikad Sanctlon lmit Lhnit wkdlhysd Sanckion llmit Lt utilbged
Cash cradif Facliy 1,800,600 19877 2400000 LO17 4%
imtanr of crodt TS 00 75.00 -
Rank guarantes ﬁ.nn 178,35 450,00 14134
SAL Dagmostics Frivate Limitsd
Cagh crecit feclity, LEIET of Tedt, Bars, alrantes 1, 504000 - 150000 IS0
1,500.00 = 1,500,099 BR0AT

Total 4 AT800 ETER ] 4 435,00 LFAR30

The Sollowing tabies ool the group's semaining contractial matunty for s non-denvetive fnsncal lacidkel with agrosd repaymant periads, The [aERE Nave Deen drdsn up Cases oo the
wrisepusted cash fiova of Ananciol Anbiities Based on the sarine by s wiech He Group can be reguired e pay.

The taisies Inchide bath inbsmast and pancipal casn Ross. To e extent A interest s arg foating rale; T undSOUbEG Stheunt S EMVEd B EETEST raln panws 4t the &na ol the régarting
period Tha eantsactual maturity i hased on the mardinkt data on which the Grese may be reguind b pay.

[Mupaes n LakkE]
Fastiouinre -1 year Bayond 1 year  Toeal Amount  Carrying Amsunt
1 March 2018
Mon Intarest beartng instramants
Barrawings - 1108 1116 1116
Payabie towards purchass of inbangils assels - non-aumant 1,031 39 1,031.39 1.031.39
Tradi paynbben N.855.38 . 895528 955,26
Depash from customers LE.20 - 12840 126.20¢
Esployes benefils payabls &Y. . 1.8 882.7%
Payabis bimiands purchase of progemy, plant and sdupmant and iItannEhs AESEs - curmen 380,08 . 390.05 39095
Liakiliy sosinss indamnifcation 133,10 . 133,10 11340
Fiatiodl brrbnrant banrieg ingtrumsots
Dapsrsit from ousdaimers 1,817 @1 s 1,817,006 1,714, 16
Casgh cradt faciliey from hanks 28964 - 249,54 8,37
_}_mﬂ__ﬂ.—.ﬂ__ﬂm—-m
31 March 2018
Men Interest baaring instremants
Bosrumings - 1043 1041 141
Pryalis Mimands purchase of iNLagbie a5sety - mem-camrenl 1. 224.47 . 1,224.47 1 134.a7
Trade pavabing B,0008.94 - 8,000, 14 8,008, 14
gt fromm OEsmmans 10545 . 10948 i .48
Emplayae benefits pevabia 83393 . [REEHS aaned
Puyabla towards garchase of property. ol and equipment sna itangibie assets - curent 38451 & 38851 38652
Lahbilty against indesmificalion 13310 E 13310 13319
Plassd ing Insitr ¢
Depusit fram cuskomens 1.B65,26 : 18IS, 26 LTSLET
Warlabls imterest bearing instruments
Cank eradit faciity Soms Bankd 1,196.09 = 1,186.19 JLEAT.E0
= 10:4% A4 767,50 1445333

The qrisss s o meet ks other olilgatons from ooentng Cash fows and procosds of materng Aosncial aseels.




7. Empioyea Stock Option Plans

SRL LIMITED

NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

The SRL amited {SRL) hes prowidied shece-pased paymen scheme o the sligibie employess and directors of SEL, s subsidisry (SRL Diagnostics Pm.llu; Loméed], Forts redlthcsre Lmided (Parend
Company) and AHC Holdng Frivate Lented. The sharehoiders of SRL granied approvad (0 "Super Rolgase Laboratones Limitad Employes Stack Option Fan 20059 and 'SAL. Lemated Empioyes Siock Oplion
Soheme 2013° . 5EL has granted these cotions urder Equity Setthement mesthod and there are no congstions for vestng other than contnued employment with the respective company. Oetails of these

whimmas #rie At follows -

[Scheme E ESOP 2013
[rate af Beara Approval 22 August 2008 23 August 2013
Drale of Shareholder's appravi 17 Auguess 200F 20 Septembar 2013
Meshod af Settlement (CashyEmity) Equity EOuity
Grant I* Grant II Grant I1I Grant IV Grant V Grant VI Grant VII

[ate of grant 22 August 2005 30 September 2013/ 2 Mowember 2015 8 November 2016 22 March 2017 & May 2017 2 Aug 2017
Humber of opons granted 1,517 470 200,800 95 937 75,000 125,000 25,000 25,000
umber of aplions canceled Ba7 945 134,000 £635 437 - o 25,000
|r1.u|'l1l'.'||!r of aptions eXentEsd 154 716 &5,000 = = & o i
Mumber of aptions issued 154,718 85,000 = = - -
|Reurnber of gptions nat yet vested : : 132,500 75,000 126,000 £ 25,000
Mumbier of aptians nat yel exercided 514, 009 - - - - -
|Westing Peried

23 August 2009 o] 30 September 2006 wf 2 Novembor 2018 to 1|7 Rovember 2019 to 7| 22 March 2020 to 22 26 Moy 2020 to 35 02 August 2020 to 02
\ 21 August 2012 30 Saptember 2018| November 2320 Mavember 2021 March 2022 My 2!322! August 2022
|
jExarmsn Period ) o 21 Apgust 2018| - 29 September 20232 1 November 2022 L Movember 2022 1 Movember 2022 1 Movember 2022 1 Movember 2022
igranr value 40 204 428 674 574 574 &4

Dhiaring tha pravious year, cut of the above stated ES0P-2013 (Grant- 0T}, amployess ta whom 140,000 ESOPs ware granted, the vesting period of those ESOFs have acoolerated from the current teem of

Frvm years (0. 1.5 years and tha same vested on 10 May 2017

The details of activity under the Plan have been swsmmanzed beiow:

cristanding at the beginning of the year
Granted dunng the year

\esbert dunng the yesr

Ewaroiped during the year

Forfeited( Concelled during the year
Cutstarding at the end of the year
Exgrcisabie opton at the end of the year
Weighted average remaining Hife (years)
Rarge of geercise arice

Thora ang na options granted in current year. Black-Scholes Option Pricing Moded has besn e far compating the weighted avirage fair valué considering the Tallawing Inputs:

Particulars

wasting Schedise

Stack Price {5

Exercise Prica (XY
Waolatsry ()

Risk-fres Aals

Expected Oaticn Life (T)
[vidend Yieid

Option Value
Exit/Attribion Rats
Hodified Option Value

Hote:-

s at As ot
31 March 2019 ‘31 March 2018
Mumber of Options  Weighted Average Number of Options  Weighted Average
axarcise price cuarcise price
1,502,208 320.49 1,651,487 ELER
" - 50,006 LB
7,668 40,00 64,125 400
412,110 467 135,069 ERER:L
1,072,309 29334 1,502,288 320,49
514,609 40,00 574,764 A1.00
2,06 4.00
AD-E74 AD-ETA
Grant TT Grant TI1 Grant Iv- ¥ Grant V1- VII
100%: 100%: 100% 100%
201 25 674 a7s
201 478 &74 Bra
17.41% 15.54% 15, 54%: 16.19%
B.70% LA F63% 5.95%
Syrs Gyrs Sy Syrs
1.400%: 0.4H 5% LT 0.47%
66,3 1353 213 10265
16, 50%: 16,50% 16, 5% 16.50%
55,4 112.98 177.86 165,18

11 The expensas ansing from share-based paymant trangaction recognised in profit or loss a5 part of employes benefit expende far the year ended 31 Masch 2019 and 31 March 2016, were Rs, 38.37 Lakhs

aryt Rs. 28216 Lakhs respectively,

1] *On the dabe of transitan te Ind AS (e 1 Agril 20L5), the Group had apted for ogtionol axempiion avadabie under Ind AS 101 °First time sdoption” and not recorded any Stock aptian sulslarding
account for thr options fully vested (ESOF Schome 2009} as'at transition date. Under this scheme, 7 889 options {31 March 2018: 64,125 coblons] were exercsed and shares wers allotoed during the wear

1] B respaect to 140,000 fully vestod options fodeted dunng the current yesr, smaount aggregating Ra 161.24 iskns {31 March 20108: Rs Nil} has bean transformed 10 generad reserve.




47A, Operating segments

{a) Basis Mror segmentation

An pperating segment 18 & component of the Group that engages in business acivities from which it may earm revenues and Incur expenses, including
revenues and cxpenses that relatea to transaction with any of the Group's other components, and for which discrete financial information is avallable.

The group s engaged in the business of maintaining and managing clinical reference laboratories, Lo provide testing and GiBgnostics on human beings, in
tha field of both pathology and raciology. As the group's business activity primarily falis within a single business and geographical segment 1.e. pathology
and radiology services, there are no disclosures required to be provided in terms of Ind AS 108 on 'Segment Reporting’.

(b) Geograpical iInformation

The geographical information analyses the group’s revenue and non-curment: assets by the group’s country of domicile (I.e. India) and other countries. [n
presenting the geographical information, segment revenue has been based on the gecgraphcal location of customers and segment assets which have
been baseqa on the geograpiical locabion of the assets.

Year ended Year ended
31 March 2019 31 March 1018

(Rupees in Lakhs)  (Rupees in Lakhs)

U] Revenues

India (&) 94,727.10 92,581.70
Qtner countnes

Dubai 2,899.61 1,985.03
Maldives 956,64 679.28
5r Lanka 264,47 415.04
Nigeria 115,94 87.9%
oehers 254 B 200.26
Total other countres (b) 4,491.52 4,367.60
Total {a+b) 99,218.62 9 .30

Revenue excludes other operating income and other income

(i MNon = currant assets

India 30,379.43 31,783.43
Outside [ndia 120.11 162.6¢
Total — 3049954 _ 3194608

Mon-curment assets excludes deferred tax assets, income tax assets, tax paid in protest, Goodwill and Investments,

F TV
(€) Major customer AU AM Y

The Group does not derive revenue from one customer which would amount to 10 per cent or mare of the Group's revenue,



47 B Disclosure as per Ind AS 115 - Revenue from contracts with customers

0 Particulars As at As at
31 March 2019 31 March 2018
(Rupees in Lakhs) {Rupees in Lakhs)
[Contract assets- unbllled revenue 110.15 | 1,016.19 |
Contract llabilities T74.20 509.15
Advances from customers 696,04 509.15
Contract llability 48.16 -
Liability towards customer loyalty program 30.00 -

The revenue recognized dunng the curment year 1S the balancing number for transachons with customers
after adjusting opening and cdosing balances of contract assets and liabllities

Il {a) Disaggregation of revenue by Geographical region

Revenue disaggregation by geograpical region Is included in segment information (Refer note 474)

i (b} Disaggregation of revenue by sales channel

Particulars

Year ended
31 March 2019

{Rupees In Lakhs)

Owned labs 75,375.57 |
|Collection centre 22,071.54
Franchisees 1,571.50
Total 99,218.62

47¢c Accounting on Reagent Rental Equipmants

The Group has entered In various agreements with eguipmant manufacturer suppliers. As per agreements,
SAL will get equipments free of cost and reagents have to be purchased from those specific vendors anly.
These equipments can be replaced at any point of time as per the discretion of the respective vendors.




- SHL LIMITED
NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

Year ended
31 March 2019

(Rupees in Lakhs)
The princigal amount remaining unpaid as at the snd of vear 78.96

48. Details of dues to Micro and Small Enterprises as par MSMED Act, 2006

Interast due on above prnopal and remaining unpasd as ot (he and of the year 4.50

The amount of nterest paid by the buyer in terms of section 16, of the Micro Small
and Medium Enterpnse Development Act, 2006 along with the amounts of the
payment made to the supplier beyond the appointéd day during each accounting year

- The amount of Interest due and payable for the penod of delay in making payment B.44
{which have been paid but beyond the appointed day during the year) out  without
adding the interest specified under Micro Small and Medium Enterpnse Development
Act, 2006,

The amount of interest accrued and remaming unpaid at the end of each accounting 12.94
year; and

The amount of further interest remaining due and payable even in the succeeding
years, until such date when the interest dues as above are actually paid to the small
enterprise for the purpose of disallowance as 3 deductible expenditure under section
23 of the Micro Small and Medium Enterprise Development Act, 2006

Year ended
31 March 2018

{Rupeas in Lakhs)
.57
0.08

0.32

0.32

48 The Board of Directors of the Parent Company Fortls Healthcare Limited (FHL) at its meeting held on 19 August 2016 approved the proposal to
dermerge ks diagnostic business, including that housed |n its majority owned submidiary SAL Limited (*the Company™) into another majority owned
subsidiary, Fortis Malar Hospitals Limited (“*Fortis Malar") pursuant to 2 composite scheme of arrangement and amalgamation (‘the Schema’).
Subseguent to year end on 13 June 2018, the board of the Company, Fortis Healthcare Limited and Fortls Malar Hospitais Limited decided to withdraw

from the scheme, which wes approved by National company Law Tribunal ("NCLT™) on 15 June 2018.



SRL LIMITED

51.

NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

Interest in joint ventures

Share of profit of joint ventures

Year anded Year anded
31 March 2019 31 March 2018
(Rupees in Lakhs) (Rupees in Lakhs)
Share of profit of SAL Diagnostics {Nepal) Private Limited [refer note 51] 168.62 33.68
Share of profit of DDRC SRL Diagnostics Private Limited [refer note 52] 471.83 500.67
4B8E.45 624.35

Investment in joint ventures (SRL Diagnostics (Nepal) Private Limited)

SHL Limited ("SRL") entered Into 2 Joint Venture agreement with Life Care Services Private Limited Nepal, to carry on the business of operating
pathology labs and diagnostics centers in Nepal and for this purpose, has incorporated SRL Diagnostics (Mepal) Private Limited ("SRL Nepal”) with

50% Interest In assets, liabilities, expenses and income, SRL invested Rs. 150 Lakhs in SRL Nepal,

Summarised financial Information In respect of the joint venture is set out below. The summarised financial information below represents amounts

shown in the joint venure's financial statements adjusted by the Group for eguity accounting purposes.

As at
31 March 2019

As at
31 March 2018

{Rupees in Lakhs)

(Rupees In Lakhs)

Current assets 487.78 545,21
Mon-current assets 11B.70 90.96
Current liabilitias 190.54 253.47
Man-current iabliites - -
Met assets 415.94 382.70
S e

The above amounts of assets and liabilities include the following:

Cash and cash equivalents 303.25 3588.62
Current financial Habilities (excluding trade payables and provisions) 27.29 41.68
Mon-current financial llabliites {(excluding trade payables and provisions) - -

Year ended Year ended

31 March 2019

31 March 2018

{Rupees in Lakhs)

{Rupees in Lakhs)

Revenue 562,23 549,15
Profit for the year 33.23 67.36
Total comprehensive Income for the year 33.23 67.36
Proportion of group ownership Interest n joint venture 50% 50%
Group's share in profit of joint venture 16.62 33.68

Less - Dividends accrued from the joint venture during the year - {15.00}%
Group's net share of result of joint venture 16.62 18.68
The above profit for the year includes the following:

Depreclation and amortisation 33.06 26.54
Other incarme 15.11 18.96
Interest expense .72 0.28
Income tax expense (incuding deferred tax assets) 12.62 22.68

Reconciliation of the above summarised financial information to the camrying amount of interest in the joint venture recagnised In consolidated

financlal statements;

As at
31 March 2019

As at
31 March 2018

(Rupees in Lakhs)

[{Rupees in Lakhs)

Met assets of joint venture 415.04 382.70
Propartion of company's ownership interest in joint venture 50% 50%
Carrying amaount of company's interest in the joint venture 207.97 191.35




52. Investment in joint ventures {DDRC SAL Diagnostics Private Limited)

ooEe

SHL Dlagnestics Private Limited ('SRLD'} holds 50% Interest in DORC SRL Disgnostics Private Limited, a jointly controlled entity which 1s tnvolved in the
ousiness of maintaining and managing clinical reference laboratories, to provide testing and diagnostics services jn the field of pathology in the State of
Herala.

Surnmarised financal information In respect of the joint venture |5 set out below. The summarised financial information below represents amaounts shown

in the joint venure's financial statements prepared In aceordance with Ind AS adjusted by the Group for equity accounting purposes,

As at As at
31 March 2019 31 March 2018
{Rupees in Lakhs) (Rupees in Lakhs)

Carrent assets 1,567.15 L.722.07
Non-current assets 5.677.03 4.220.95
Goadwill arising an acguisichen of joint ventire £948.38 BS9E.38
Current labilities 1.431.72 1.156.28
Man-current liabilices 376.18 278,97
Net assets £,334.66 5,404,153
The above amounts of assets and liabilities include the following:

Cash and cash equivalents 365,96 529,02
Current financial liabilitkes {exciuding trade payables and provisions) LY. 26 57.17
Nan-current financial llabilities {excluding trade payables and provisions) 26,35 -

Year ended Year ended

31 March 2019

31 March 2018

{Rupees in Lakhs)

{Rupees in Lakhs)

Renvnue 14,253.15 12,795.45
Profit for the year (after considering elTect of group accounting policy) 543,66 1,181.34
Proportion of company's ownership interest in joint venture 50% 50%
Group's Share in profit of joint venture 471.83 590.67
Less:- Dividends received from the joint venture during the year

- (100.00)
Less:- Dividend distribution tax on dividends recelved from the joint venture
during the year (23.36)
Group's net share of profit of joint venture (A) 471.83 470.31
Group's share in other comprehensive income of joint venture
{a} Remeasurements of the defined benefit plans of joint ventures .28} 6,15
(b} Income tax on remeasurements of the defined benefit plans of joint ventures 2.70 {2.13)
Group's share in other comprehensive income of joint venture (B) (6.58) 4.02
Group's total share of result of joint venture (A+B) 465.25 474.33
The above profit for the year includes the following:
Depreciation and amortisation 133.88 529,40
Other income 8.54 31.35
Interest expense 40,18 18,87
Income tax expense {including deferred tax) 441,53 726.47

Reconciliation of the above summansed financlal infarmation to the carrying amount of Interest in the joint venture recognised in consclidated financial

statements!-

As at
31 March 2019

As at
31 March 2018

{Rupees in Lakhs)

{Rupees in Lakhs)

Net gssets of joint venture 6,334,686 5,404.15

Proportion of company's ownership interast in joint venture 50% 50%

Carrying srmount of company's interest |n the Jaint venture 3,167.33 2,702.08

Capital commitment;

Group's share of commibments for the acguisition of property, plant and 34.01 13.06

equipment

Contingent liabilities:

Claims against the Joint venture, not acknowledged as debt {Group's share of liabilities):

Cisputed income tax demands 467 B4 467,64

Payment of bonusias per the paymaent of bonus {amendment) Act, 2015 15.54 15.54
e e Y 7.54 7.54

Gthers
N
1=




smunjtEn Juin] SAEedEas BUL J0 S50 PUR JRUd ‘SISESE JaU ) L OR0eD U J0 AUBYS Syl A Saumuda Jutof (o oedsas ul ey uanif sgundwse 3y (1)

0G'HSL G

5%00°001

ET'BL %00 00T LLOBO'E 00°G0T DE'TL9 60T GO0 00T 10
ta'at YRET1°0 200°0 oat R0 L& L0t BAT'0 PRI Feal [edap sopsouien THS
ufipiog
SES9F 80 B39} W E- EE TP WOT'S EE9TE LLER'E PRI 31any sonsouleig THs J80g
usipur
{powau
Aynba ayy Jod S8 SJUSLNSIAUL) SCUMIUBA JUIOC
T 35BS FARPlM SRsouleid THS
{LrESzE) L [l SRT'LS {05's0g] WOEE- SETEER WEED IT1-24 snseube 1ES
ufraiay
ot Wit iz BT L b0 BEBLL £8P PALLLT PREY THS
LHHIY'Y SWET A FEET 0L BT L EDE' b SR BE OF EEI'ST AT FL patiur #eslid sansoulie|d THS
uEpUL
[eueys £,dnoin ) sBLBIpISONS
90 TO% Bab TGk 19°pT 0L BT SEOE ¥ L) 59 PEIEE Yi5 18 PRI THS
ey
BLUDTU] FLuaug s50] 40 Jjoad SEEE
FHE aapsuBLBIRLGT syNeE anjsuaiasdwas 2y SyHeE] PRIEPIOSUOD SN U pOJEROSUDD
vy saadng 12100 JO Ya 5y uy saadng PEIEPOFUOD JO O Sy uj saady Jo & Sy uy saadmy §0 By SY
SRNLNGEY 1830

FLUDDW AlsEUSgRsduIG EJOY U} 3IEYS

FLIOIU] SAISUBYBMIWOD JBYI0 U IEYS

S50 Jo jgesd up aseys

SNU|W SI3SSE |03 13 SISy 18N

dirvoss auy wl ApIus D) po S

ETOT YW TE papus Jeak auy) o pue Je sy (8)

{I1T MNPAUSE AQ PAJINDaL S LOREWINH] [EUD[IPPE J0 JINSOPSID 'ES

—SINFWIIVIE WWIINVHIS G5 IVaTT05N05 40 Tavd SHINE0T ST10W
QALIWIT THS



1e3oL

pajiur] atealid eday sansouliong Tys
ufijaaog

papwn eand sagsoube) TES Jua0
uRfpu

(mopg (1) segey ) (poygsw
Aynba sy jad se SJUMLOSIAUL) SRSNJUIN JUIDT

0771 3883 @ppal) sogsoubelg 1us

IM-24 saqpsoubel] T4s
uBigaiog

PRI yaeay THS

PEULITT B08ALLy SIRS0uUbT] THS
ueipuy

(aueys s, dnoup) saueipsgng
PEL] THS

Jusuad

,zm,.\f.w..;.lx “ I}
S .. P
SMUBA JUI0] SAmaadsas 3UF JO 5507 PUE JYOLY “SISSSE 15U B U] N0JS 4] 0 SRS BYT S4B Saundusa Juiol j0 DEdEal u| gy uanb ssunowe ay) (1)
LEBSEL Ya00°00T [(E ] %e00°00T 09°L1I5°L 00001 BEOLEDOT % 00" 00T
BYEE Yst'0 %0070 BO'LE %Se'0 FETST %e1'0
G PRS Ylf L 0% Y569 L906S Lo B0 0L H69°T
(60°"508) S TROT- tgg70z) WGLGE {1#584) WS 0T~ B0 EHE WRE'D
EF'08E SOr's {azq) SEED 69708 5005 B0°FEL WELD
D9'SEE'y WHS LS 9a'vl oL C2- LAt U oL9TR'vL HSLWT
o8 1962 0L '6E {££55) Yttt as E2LT0°E %FT OF B1'S66'08 A e
SOy [woau) S50] 40 Juyosd 5]a55E
ansusyuidiuas SHey SASUBLBUHLLIED Jayl0 syye pajepijosual syney jau pajeposund
SYNE] Ul Sasdny 1E30% JO oy 5y ul saadny PRRPOFUOD JO 0, 5 uj saadmy 40 o Sy uy saadny 19 9% 5
=2 jiqer je3oy

BLOIUI BAEUBYaIILIOD [B105 U 2RyS

BUIO3U| SASUDUBIDIWIGD I8UI0 U] SIBYS

50§ 40 youd u) Breys

ENUjL S1BSSE [B30] “9°) "sjassy 18N

dnoug syl u) Apua B4 Jo Swey

ST0T YMBW (£ PRpuUa Jeak Sy3 J0) pue 1e 5y (gq)

IIIT NPILRES AQ paainboag S8 LoITEULIoUI [SUCRIPPE JO JUNSORSIG "ES

SINGWALYIS TWISNVNIT dalvariosnod JHL J0 THvd SNIWg0d S3108

OILTHIT THS



SRL LIMITED
NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

54. Investigation Initiated by the Audit and Risk Management Committee of Fortis Healthcare Limited (Parent Company}
(a)

B

(4]
(d)

During the previous year, there were reports in the media and enquiries from, inter alia, the stock exchanges received by the Parent Company about

certaln inter-corporate loans ("ICDS") given by a wholly owned subsidiary of the Parent Company. The erstwhile Audit and Risk Management

ﬁumnutree of the Parent Company in its meating on 13 February, 2018 declded to carry eut an independent investigation through an external jagal
m on this matter.

The terms of reference of the Investigation, inter afia, comprised (1) ICDs amounting to 4 total of Rs. 49,414 Lakhs (principal), placed by the Parent
Company's wholly ewned subsidiary, Fortls Hospitals Limited, with three borrowing companies as on 1 July 2017; {ii) the assignment of these ICDs
to & third party and the subsequent cancellation thereof as well as evaluation of legal notice (now a civil suit) received from such third party {refar
nate-56); (Iil) review of intra-group transactions for the perfod commencing FY 2014-15 and ending on 31 December 2017 (refer note-57); (v}
investments made in certain overseas funde by the averseas subsidiaries of the Parent Company (i.e. Fortis Asia Healthcars Pre, Lid, Singapore and
Fartis Global Healthcare {Mauritius) Limited); (v) certain other transactions Invoiving acquisition of Fortls Healthstaff Limited ("Fortis Healthstaff)
fram an erstwhile promoter group company, and subsequent repayment of lean by said subsidiary to the erstwhile promoter group company.

The Investigation repart {*Investigation Report™) was subrmitted to the re-constituted Board of Parent Company on & June, 2018,

The re-constituted Board of the Parent Company discugsed and considered the Investigation Report and noted certaln significant findings of the
external legsl firm in relation to the Cempany, which are subfect to the limitations on the infarmation available to the external legal firm andg thair
qualifications and disclaimers as described in their Investigation repart. In this regard, the investigation pointed out that in internal correspondence,
ransactlons with cerain entities hava been referred to 2s related party transactions which were not related party transsctions a5 distosed by the
Cempany. However, no further conclusions have been made in this regard. The Investigation did not cover all related party transactions during the
perigd under investigation and focused on Identifying undisclosed parties having direct/indiract relationship with the erstwhile promaoter group, i
any.

Other matters;

. Retated party refationships as required under Ind AS 24 - Related Party Disclosures and the Companies Act, 2013 wers as identified by the

Management taking inte. account the findings and limitations in the Investigation Report (Refer Note 54d above) and the information available with
the Management, In this regard, in the absence of specific declarations from the erstwhile directors on Eheir compliance with disclosures of related
parties, especially considering the substance of the relationship rather than the legal form, the related parties were identified based on the
declarations by the erstwhile directors and the information avallable through the known shareholding pattern in the entities up to March 31, 2018.
Therefore, the possibility cannot be ruled out that there may have beeen additional related parties whose relationship may not have been disclased
to the Group and, hence, not known to the Management,

. With respect to the other matters identified in the Investigation Report, the Board Initiated specific iImprovement projects to strengthen the process

and contrel environment. The projects include revision of authority leveis, bath eperational and financial and oversight of the Board, review of
Financial Reporting processes, assessment of secretarial documentation w.r.t compliance to regulatory requirements and systems design B control
enhancement. The gssessment work 18 being done and correchive actian plans are being implemented, Board continues to evaluate other sreas to
strengthen processes and bulld 2 robust govermnance framework, Towards this end, It is also evaluating internal organizational structure and
reporting lines, the roles of authorized representatives and terms of reference of executive committees and their functional role. The Parent
Company’s Board of Director have algo nitlated an enguiry of the management of the certain entities in the Group that were impacted In respact of
the matters investigated by the external iegal firm.

It Is i the above backdrop, that it is pertinent to mention that during the previous year the Parent Company received & communication dated
February 16, 2018 from the Securities and Exchange Board of India (SEBI), confirming that an Investigation has been instituted by SEBI in the
matter of the Parent Company, In the aforesaid |etter, SEBI required the Parent Company under section 11C (3) of the SEBT Act, 1992 to furnish by
February 26, 2018 certain infermation and documents Felating to the short-term investments of Rs. 47,300 Lakhs reported in the media, SEBE had
appainted forensic auditors to conduct a forensic audic, of collating Information from the Parent Company and certain of its subsidiaries. The Parent
Company / its subskdiaries have furnished all requisite information and decuments requested by SEBI,

In furtherance of the above, on October 17, 2018 SESI passed an ex-parte Interim Crder (*Order”) whereby It abserved that certain transactions
were stiructured by some dentified entities over a certain duration, and undertaken through the Parent Company, which were prima facie fictiticus
and fraudulent in nature and which resuted in inter alia diversion of furds from the Parent Company for the ultimate benefit of erstwhile promoters
{and certain entitles controlled by them) and misrepresentation in fAnancial statements of the Parent Company, Further, It issued certain Interim
directions that inter alia directed the Parent Company shall take all necessary steps to recover Rs, 40,300 Lakhs along with due Interest from
erstwhile promoters and various other entities, as mentioned In the Order, Mare impartantly, the said entities had also been directed to jointly and
sevarally repay Rs, 40,300 Lakhs (approx.} along with due Interest to Parent Company within three months of the order. Incidentally, the order also
Included Fortis Hespitals Limited ("FHSL") as one of the enitites directed to repay the due sums, Pursuant to this, FHsL's beneficial owner account
had been suspended for debits by the Matlonal Securities Depository Limited and Cantral Depository Services (India) Limited. Further, SEBI has
directed the sald entities that pending completion of investigation and till further order, they shall not dispose of or allenate any of their assets ar
divert any funds, except for the purposes for meeting expenses of day-to-day business operations, without the prior permission of SEBL, Erstwhile-
promoters have also been directed not to associate themselves with the affairs of the Parent Company In any manner whatsoever, il further
directions. Parties named in the Order had been granted oppertunity for filing their respective replies/objections within 21 days.

The Parent Company and its wholly owned subsidiary |.e. Fortis Hospitals Limited {FHsL) had then filed apphications for modification of the order, for
deletion of name of FHEL from the list of entities against whom the directions were Issued, Pursuant to this SEBI, vide order dated December 21,
2018, medified its previous order dated October 17, 2018 deleting FHsL from the list of entities against whom the Order was directed. Pursuant to
this, the suspension order by National Securities Deposltory Limited for debits in beneficial owner account of FHEL was accordingly removed. Vide
Orther dated 19 March 2019 SEBI has confirmed the directions issued vide ad Interim ex-parte order dated October 17, 2018 read with order dated
December 21, 2018, il further arders. SEBI also directed the Parent Company and FHsL to take all necessary steps to recover Rs. 40,300 Lakhs
along with due interest from erstwhile-promoters and various other entities, 25 mentioned in the Order,
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{iv)
55.
(&)

(b}

{e}

56.

The Parent Company and (ts wholly swned subsidiary ("FHsL") have flled all noceossary applications in this regard including an application with the
Recovery Officer, SEBI, under Sectlon 284 of the Securities and Exchange Board of India Act 1992, for the recovery of the amounts owed by the
arstwhile-promoters and various other entities to the Parant Company and FHsL,

The matter before SEBI 5 sub-judice and the Investigation s on going, In as much as It has observed that & detailed Investigation would be
undertaken to ascertzin the role of each entity in the alleged diversion and routing of funds, The Beard of Directars is committed o fully co-
aperating with the relevant regulatory authorities to enable them to make 3 determinatien on these matters and to undertake remedlal action, as
may be required, and te snsure compliance with applicable laws and regulations. In the aforesald context, proper and sufficient care has Besn Eaken
for the maintenance of adequate accounting records in accardance with the provisions of the Act for safeguarding the assets of the Growp and for
preventing and detecting fraud and other irregularities,

Az per the assessment of the Board, based on the Investigation carried out through the external legal firm, SEBI order and the information avaiiabls
at thie stage, all identified/required adjustments/disclosures anzing from the findings in the Investigation Report, are made in the Consolidated

Financisl statements for the year ended March 31, 2019, Any further adjustments/disclosures, if required, would be made in books of acoounts ae
and when the outcome of the above investigations is known.

Investigation by Varlous Other Reguiatory Authorities

During the previous yesr ended 31 March 2018, the Registrar of Companies (ROC) under section 206{1} of the Companies Act, 2013, inter alia, had
also sowght infarmation in relation to the Parent Company, All requisite information in this regard has been duly shared by the Parent Company with
the ROC.

The Serlous Fraud Investigation Office (SFIQY, Ministry of Corporate Affairs under section 217(1){a} of the Companies Act, 2013, inter alia, initiatsd
an investigation and sought informatien In relation to the Parent Company, its material subsidiaries (including the Company), joint ventures and
associates. The Parent Company has submitted all requisite Information in this regard with SFI0 as requested from time to time.

The Investigation Report of the external legal firm has been submitted by the Parent Company with the Securities and Exchange Board of India, the
Serious Frauds Investigation Office (*SFI0") on 12 June, 2018,

The Parent Company, Its material subsidiaries (including the Company), jeint ventures and associates are fully co-operating with the regulators in
retation to the ongeing investigations: Any further adjustments/disclosures, IF reguired, would be made In the boaks of actounts as and when the
outcome of the above Investioations is known,

Claims assessed &s contingent liability and not provided for, unless otherwise stated :

A third party ("Assignee” or “Clalmant®] has filed a Civil Suit before the District Court, Deihi in February 2018 against various group entities
(together "the defendants”) and have, inter alia, claimed implied ownerships of brands *SRL" (“Fortis" and "La-Femme" of the Parent company) in
additian to certain financial claims and for passing & decree that conseguent to a term sheet dated & December 2017 ("Term shest") with certain
party ("Farty"}, the defendants are liable for claims owed by the claimant to the Party. In connection with this, the District Court passed an ex-parte
order directing that any transaction undertaken by defendants, in favour of any other party, affecting the interest of the Claimant shail be subject to
orders passed in the said sult (also refer note 54),

The Parent Company hag filed written statement denying all allegations made against it and prayed for dismissal of the Civil SUIt 0N Varlous legal and
factual grounds, The Parent Company has in its written statement also stated that it has not signed the alleged Term Sheet with the Party.

In addition to tha above, the Parent Company has also received four notices from the Claimant claiming (i} Rs. 1,800 Lakhs as per notices dated May
30, 2018 and June 1, 2018 (i} Rs. 21,582 Lakhs as per notice dated June 4, 2018; and (i) Rs. 1,962 Lakhs as per notice dated June 4, 2018, All
these notices have been responded to by the Parent Company denying any llability whatsoever,

Separately, the Party has also alleged rights to invest in the Parent Company. It has also alleged fallure on part of the Parant Company to abide by
the aforementioned Term Sheet and has claimed ownership over the brands as well. Subsequently, an application has been filed In the civil suit, by 2
different entity claiming |tself to be representative of the Party and Is seeking substitution of its name in place of Assignes as plaintiff,

Allegations made by the Party has been duly responded to by the Parent Company denying {i) execution of any binding agreement with the Party
and (i} liabliity of any kind whatsoever. Parent Company has also filed caveats before Hon'ble High Court of Delhi in this regard,

During the quarter ended June 30, 2018, the Party also filed an application for being Impleaded as party to the Civil Suit by the Claimant. The matter
% panding adjudication before District Court, Delhi,

Based on advice of external legal counsel, the Management balieves that the claims are without legal basis and are nat tenable and accardingly no
adjustment is required in these Consoiidated Financial Staterments with respect to these daims,
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In July 2017 a Memorandum of Understanding (Mol) was éntered between SAL Uimited ("SAL' or "Company') and a2 body corporate for leass of &
office space which were amended on different dates. The Company had paid Rs. 460 Lakhs towards security deposit and fit-outs/ Interior decoration
to the body carporate which was refundable on either expiry of the term of the MaU or its eardler termination, In addition, the Company has incurred
Fis. 315,20 Lokhs on the sawd proposed office spoce as capital expenditure/ advance pad, to other third party vendors. The validity of Mol was
extendad untl 31 March, 2018,

The Mol was not extended further and the Company asked the Body Corporate to refund the amounts, due as per the Moll. The party had provided
the Company with two post-dated cheques for Re. 460 Lakhs which were banked on 13 June, 2018 by the Company, bot were returned frgm the
bank with the comment “refer (o drawer”, As the amounts were not received, the Company has served legal notice on 3 July 2018 under Secton 138
of the Megotiable Instrument Act against the body corporate. Complaint under Negotisble Instruments Act, 1881 has been filed aganst Dignity, its
Directors and authorized signatories” (Dignity officers) before Metropoiitan Magestrate Court, Mumbal in August 2018. The Hon'be Court issued
summans against Dignity Officers for appearance on 11th December 2018. None of the Dignity officers appeared in the Court on scheduled date.
Court iasued be‘able warmants sgainst some of the Dignity Officers. For other Dignity officers, Iresh address to be given by Company for service of
summans. On tast date of hearing Le. 2nd March, 2019 the advocate for one of the directors of Dignity appeared and filad memo of appearance with
exemption application. The court issued Non bailable warrants against the director on 18th June, 2019,

In wiew of the facts stated above and the uncertainty in the ultimate recovery of the aforesald balances, the Company has recorded provisions
aggregating to Rs. 775.20 lakhs (for the year ended 31 March 2019: Rs. 186.15 lakhs, for the year ended 31 March 2018: Rs. 589,05 fakhs) in these
Cormaligated Ind AS Financial Statements.

During the current year, SAL Limited ('SRL' of "Company') has provided Rs. 131,35 Lakhs (31 March 2018: As.602.65 Lakhs) mansgerial
remuniration to erstwhile Executive Chalrman, Mr, Malvinder Mohan Singh, in respect of his full and final settlement in the books of accounts, The
amount pald in excess of the limits aggregating to Re. 47,96 Lakhs in FY 2017-18 has been shown as advances recoverable as part of ather financlal
sEsets As the Executive Chairman was assoclated with the Company in his capacity of 8 Whole Time Director il 27 May, 2018, the Company has
adjusted the excess amounts paid to him for the year ended 31 March, 2018 from the amounts payable to him for the period 1 April, 2018 to 27
May, 2018,

in the current year, Mr. Malvinder Mohan Singh and Mr, Shivinder Mohan Singh (individuals having directfindirect control over the reporting

enterprise til the date of their respective resignations) resigned as Executive chairman and Director from Board of SRL Limited on 27 May and 28

May, 2018 respectively, Mr. Harpal Singh and Gen, Tejinder Singh Shergill (independent directors) also tender their resignation from board oa 2%
May, 2018. Further, Dr. Brain Tempest {Audit Committee Chairman) also resigned w.e.f. 1 June, 2018,

For and on behalf of the Board OF Directors

)éﬁ*’{’—fﬂu \

Dr. Ashutosh Raghuvanshi

Director Director
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